
11/8/78 [1] 

Folder Citation: Collection: Office of Staff Secretary; Series: Presidential Files; Folder: 11/8/78 
[1]; Container 97 

To See Complete Finding Aid: 
http://www.jimmycarterlibrary.gov/library/findingaids/Staff_Secretary.pdf 

http://www.jimmycarterlibrary.gov/library/findingaids/Staff_Secretary.pdf


l .. 

·FORM OF 
DOCUMENT 

C'abinet 
Summarie 

0 

~ ., .. 9 ' 
' <} •"(1. 

FILE LOCATION 

WITHDRAWAL SHEET {PRESIDENTIAL 'LIBRARIES) 

CORRESPONDENTS OR TITLE DATE 

H. B~UWB to Pres 
. '-"/Af-1'~.0::...: .._'.(- s; . . 

CarterY' 1 PP• 1 re~·DefeRs.e 
&etivities H/3/70 

:r;e:UN A. ~o';ln~ to P~e· s.. .· arter 1 1. pg. 1 

aCt;.lVl tleS C) . . :l-~\r~ ·; 
. ,, . "" ' ·t? 

10/27/7~ 
1!"/3/78' 

' ' 

"." 

., ... 

'<' 0 .,.:Y, 
.,:, . ,. 

h • 

·s 

'· 

,._;, . ·~ 

" ~ , 
•,. 

,. 
., 

.. , . 
q 

'. 

·: ~ ~t" 0 •• •\ 

. ,·. 
• i!:, ;· I~ ; l "'.,'I e'· :• 

6' .~, ..... ~ 4.1_,, ."" ' 

j) \' 

I ,, . ,. " 

·, 

'. 

RESTRICTION· 

·, 
A 

,rJ -· , •• 

Carter P'residenti?-1 Papercs-S·t.afL Of,£ ices~· Office of Sta.ff Sec .• -Presidential 
Handwriting File 11/8/78 [l] Box 108 · ' 

RESTRICTION CODES 

• (A) Closed by Executi~e Order 12356'govern!n:g·access to national security information. 
(Bl Closed by statute or by the agency which originated the document. 

·(C) Closed in accordance·with.restrictions contained in the donor's deed of gift. 

NATIONAL ARCHIVES AND RECORDS ADMINI'STRATION. . . 
.. 

• 0 

. '' .NA FORM 1429 (8-86) 



,.,. 

THE WHITE HOUSE 

WAS.HINGTON 

rick/bill--

j:ody disagrees ....• s·aid 
he'd talk to ham or 
stu ..• you may want to 
touch base with him. 

--sse 
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TO SUSAN CLOUGH FOR THE :PHESlDE.N·T 
ZEM. 
C 0 N F l D E N t I A L EYES ONLY WH81489 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

NO:VEMBER 3, 1978 

THE PRESIDENT 

FRANK MOORE 
STU EIZEN,STAT 

TAX BILL 

'3 Nov /s 

WE. RECOMMEND, AS DOES THE UICE PRESIDENT, THAT YOU SIGN 
THE TAX BILL ON SUNDAY OR MONDAY. ALTHOUGH YOU HAVE ALREADY 
ANNOUNCED YOU.R INTENTION TO SI,GN THE B.ILL, YOUR ACTUAL SIGNATURE 
WILL GENERATE ANOTHER ROUND OF MAJOR STORIES ABOUT THE TAX CUTS 
IN JANUARY. WE BELIEVE THOSE STOR lES SHOULD PRO VIDE AN ADD IT IO,NAL 
BOOST TO DEMOJMTIC CANDIDATES ACROSS THE INDUSTRY. 

IF YOU AGRKE, WE WILL HA,VE THE TAX BILL, AND ACCOMPANYING 
MEMO'S, DELlVEREI:> TO CAMP DAVID OVER THE WEEKEND. 

' / 

0174 
7606 

.NNNN 

••••••• A G RE.E 

••••••• DISAGREE 

"OETERMINED TO B~ AN ADMINISTRATIVE MAIOONG 
CANCELLED PER E.O. 12356. S..CC. 1.3 AND / 
ARCHIVIST'S EMO Of MARCH 16. 198r · ·· 
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THE'WHI·TE HOUSE 

'WASHINGTON 

11/8/78 

Zbig Brzezinski 

· . 
..-~-~t: •. I 

~J.~·-

The attached was returned in the· 
President's outbox and i.s forwarded 
to you for your information and 
appropriate handling. 

Please forward a copy of the DOD report 
to Secretary Brown. 

Rick .Hutcheson 

cc-: The Vice Pre-sident 
Hamilton Jordan 
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7" --SECRET 
THi S~CAETAAY OF DEFENSE 

WACHtNCtCJN, D.C. 203oi 

MEMOMNDUH toft i'Mt PRUID£Ni 

November 3,, 1978 

sUBJECT: Signtficaht Actions. s~cretary and Deputy Secretary of Defense 
(Ottobet 28 "" November 3. 1978) 

.tftille_s b.uoc_~_o_•_s Trip_ t_o ~t;e __ Mhf_ea_s~: Charles returns November 4 from 
his trip to Iran; Saudi Arabia. Kenya. Sudan, and Great Britain.· In his 
meeting with President Mol and Minister of Defense Gichuru of Kenya, 
Charles discussed the setutlty situation In the Horn of Africa, Kenyan 
perceptions of the SQffiali threat .• u.s. arms sales poHcy toward Somalia, 
inti future u.s.""Kehyan military sate& programs. In Sudan he met with 
Pres l<fent N iinei rf, who reaffi tmed his support for the Camp. David agree- · 
ineiits. Presfi:lent Nimeiri aho-exptessed concern about growing Soviet 
influence in the region) and urged us to develop a counter-strategy before 
%~-viet fl'resence leads to a maj:or crisis in Afr:ica;. he suggested several 
·areas where u-.s .. assistance wo\:lld be useful, includi.ng radio and televi-sion 
l>roaacastih~h and some int lt taty it~ (APCs, engIneering equ,ipment, 
irl: i It e rv) .• . . 

r 1$7Ut..tppl~Heifta l Btt<:f~t Reg_ue~!::: _ t ~m comp let fng review of Hems to 
~ rnthJced in the D<>O FY L97S 5:U:p:ph~1nent:al budget. I anticipate that the 
~\:~t ~Hl be ~pp'roxfmat-ely $-2 ... 1 bHHon., includin-g about $700 million for 
%'hi!pb'Uihtthg·, ~e~n(iin~ ~n 'Wh-i~h tMrpt ~:re finally selected; $45Ci mi 11 ion 
Wr %l:Wfti!gH: 1tems; ~nchH:Itn9 f:un(J:s for ~ good start on the MX program; 
~ t'h~ nma1n1:n·g. ~ 1 M llii<>n ~t lf"NN~'i~.s, NATO- related Items, and some 

-·tem~t~ lf-or '<:l~rsoea~ ooHat a~j~rments.. I expect to send the supp lementa 1 
~vesl: l:o .J:Fm !MciFntyrre :for :p:r~:silrr:t-g ~rly next week; DoD and OMB have 
;;.~~ reJ~!Sws~-eti litre ~n~11n ~l: !St~.-n 1~ve1. 

-~ 't~iJlhJ:rrg..rn 'Pr+n~~'f 1lr·a?J:: lim rmy :meeting with Amba.ssador Zahedl and 
\!He 'Crown :p:-r!fin<:e ·I :rea:ff1i•rri1E'<i ~,. ~ve:r.n~nt• s strong support of the latter• s 
ft<a~·r·. 

!Rh~~c'S:: ~N'Ow l'ha't l1le tRt t~lfr~:t ~ agreed to seek Bundestag approval 
Wr '{k~rma·n 'pifr:dcifpal:if·on ln tlle iNAT.O ~WACS program there is a good chance 
ttitia~ :t'He 1NAT.O tlef-e'Fl:'se :~til 1r.;f'5l:eY-s \w;r) :J <a~p··-ee at the Defense PlannIng CommIt tee 
rnreetirng :r:n ·ea~rly :r>ecembe:r :to :be~ii:n ~ls It I on of an A 11 t ance.-owned and 
-~rat'~ ·ror<e :O:f ~tgM:een iAWAC$.. 'The :p-roposed German share of the $1.85 
lt,itftiJiJ:On tprrog'ram :rs ~%0 'm:fi11Jii•.on ~oo ~ur :p-roposed share Is $770 mt 111on. I 
~~~ tanada., ~he :t:M•r-d :maj<>l" :p;J'fobllr~nt partner, to agree sometime In 
IHOvefribe-r ~ T-t-s :proposed :share ·.of :$;U3.0 ;mi Ilion.. Gett.fng the program agreed 

• lhifs ttiiJI(-tfn ce:tghtee·n ;inOn:ths·, -a.nd •we'•rre •no:t -OUt of the woods yet, but the 
rpr~~tts .:arr-e tt)e:tl:~r rr;ow ~~ ~i" tbt#ore. DEClASSIFIED 

Cl '" c '. ,. > • · 'Bee Jlle'f' l>l'cR :ak ~g-~3~~·~~ 7J 
; >r ·H·---~;:-;jk"C~Rrr svq;:, NARS,DAT£ ~~ 
? ~::~_· :·~- . -; p •• ~1lbec2oo8 , ...... __ _._,_ .. _______ ' -Ct-

.. _,: .. • •• ~~ t.·- •. J ... l. ·~:~.~-- ::.~- -· .. -- ~- - -- .. - -· --~. .,. 49 
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-£:bft lzatfon tVJrCI!!: For the -past seven wee,k.s the Joint Chiefs have 
eeft eonduttlng the ~It extensive mobilization exercise s.lnce World 

Waf 11. It was dctigned to test the systems and procedures for full 

2 

mobt1-lzatton••tlvl1 and military--to support a major war In Eur.ope. After 
41§€Ysslng the •x~rc1&e ~esults with Dave Jones and the senior staff, ~ 
-coneiude that Jn a reAl mobil lzatlon and depl~yment to Europe we would have 
-@Xtfemely serious planning, management and resources def:lclencies, and much 
·less tltne In whlth to correct them than ever was the case in the past. One 
valuable lesson of the exercise was that we need to clarify our priorities 

-for fesoYrce allocation. I tn·tend to assure that we use the exercise 
feiu1ts as fee.dback Into the programming and budgeting process, to begin 
correettng some of the most glaring deficiencies. 

CoMtru~t_l9_n ln __ ,~af1arna: Despite our efforts, Gunn HcKay•s subcommittee 
remains t~pposed to the use of $10.9 million In contingency funds for 
efilefgen~y ~onstructlon required to implement portions of the Panama Canal 
treaty. Accordingly, I intend to notify McKay nex.t week that there is 
iOUtHf legal justtfltatlon for our action and that this Department intends 

.to proceed with the minimum required construction on November 9. · 

lh~etlctl_~t At a ceremony I held at the Pentagon yesterday to confer the 
btstlflg\Jfshed Publ-f~ Service Award on George Mahon, Me·l Laird confided'.to 
ll'le hh prediction for net changes in Tuesday's elections: ~-1 the House, +7 
kifHlb Htans; l n the Senate, + 1 Democrat; In Governorships, +3 Repub llcans ~ 
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8:15 

9:30 
(5 min.) 

10:00 

11:30 
(30 min.) 

THE PRESIDENT 1 S SCHEDULE 

Wednesday- November 8,·1978 

Dr. Zbigniew Brzezinski The Oval Office. 

~~;,....3 ... ·-

Telephone Call to Hartford Community Antr-Infiation 
Fo.rum. (Mr. Jerry Rafshoon) -:-.The Oval Office. 

Mr .• Jody Powell The Oval Office. 

Vice President Walter F. Mondale, Admiral Stansfield 
Turner, D~.czbigniew Brz~zinski, and Mr. Hamilton 

Jordan - . The oval Of.fice • 

.. 

12:00 Lunch with Vice President Walter F. Mondale - Oval Office .. 
(60 min.) 

1:30 Meeting with Governor Michael Dukakis. 
(15 min.) Watson) The Oval Office. 

2:00 Admiral Hyman Rickover The Oval Office. 
(15 min.) 

2:30 Mr. James Mcintyre The-·cabinet Room., 
(60 min.) · 
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TO: 
THROUGH: 
FROM: 

. SUBJECT: 

President Carter 
Rick Hutcheson 
Ambassador Young 
u.s. Mission Activities, October 27 - November 3 

UN GENE·RAL ASSEMBLY 

'l'he UN General Assembly and Security Council met concurrently 
October 31 and elected five members to the International Court 
of Justice to serve nine year terms beginning February 6, 1979. 
'l'he five members are: Roberto Ago (Italy), Richard Baxter 
(U.S.A.), Abdullah Ali El-Erian (Egypt}, Platen D.·Morozov. 
(USSR), and Jose Sette Camara (Brazil). 

NAMIBIA 

~:~.nee Tuesday, October 31, the Security Council has been 
meeting at African Group request, in formal sessions on the 
question of Namibia. For the past ten days, the Contact Group 
has been consulting with representatives of the African Group 
to see if ·agreement can be reached on what should result from 
the Council sessions. Although the African Group says that it 
·does not desire a confrontation with the Five, the African 
Group has prepared a draft resolution calling for a totc.l trade 
embargo against South Africa. We have offered counterproposals 
but have so far not reached any agreement. 

AMBASSADOR YOUNG'S OTHER MEETINGS 

10/27 - Mr. Maynes., Ambassador Leonard, Hans Blix, FM (Sweden), 
Ben Hammed (Tunisia}, Ponchita Pierce, Atilade Atoyebi (Federal 
Radio Corp., Nigeria) , Ambassador Thiemele (Ivory Coads), 
Messrs •. Boisser-Palun and Diene (UNESCO): 10/29 - in 
San Francisco (Congresswoman Burke); 11/1- Congressman Eckhardt~ 
11/3 - in South Carolina. · 

.,.CONFIDENTIAL 
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WASHINGTON 



F.iectmMmte f)opy·M&de 
for Pr~Aservatl~~ Purposes 

MEMORANDUM FOR 

FROM 

SUBJECT 

ACTION 

Last Day - November 6 

·THE WHITE Ho:usE 

WASHINGTON 

November 2, 1978 

THE PRESIOENT Qj . 

STU EIZENSTAT c;}..jW 
KATHY FLETCHER 

Enrolled Bill H.R. 7971 - Validation of 
certain land conveyances and for other 
purposes 

Sponsor - Rep. McFall (D) California 

You must decide by Monday, Novembe-r 6 whether to sign or 
veto this bill. 

THE BILL 

This bill contains eight miscellaneous provisions iNvolving 
the Departmentsof Interior, Agriculture and Energy: 

1. Authorizes· or validates various land conveyances 
in California, Montana and Alaska. These are. miscellaneous 
in nature a:Ad are all approved by the Interior Department. 
None involve outlays. 

2. Reinstates nine oil and g.as leases and extends 
the term of an additional lease. The nine leases were 
terminated because rentals had not been paid, but Interior 
informed the Congress that the reinstatements were not 
objectionable, contrary to longstanding policy that 
terminations should follow non-payment of re:At. Back rent --payments will be required. 

3. Compensates two Quinault Indians for los.ses due 
to the Bureau of Indian Affairs erroneously approving land 
conveyances. The compensation will be approximately 
$16, o~oo. The Int·erior Department supported this provis·ion., 

4. Corrects inaccuracies in the map references for 
the Gospel-Hump Wildernes•s Area in Idaho and the Kalmiopsis 
Wilderness Area in Oregon (supported by Ag,ricu1ture). 



Evectmdatlc eopy Made 
for Preservatl~n Purposes 

-2-

5. Authorizes wa.ter diversions from the Hunter 
Creek portion of the Bureau of Reclamation's Fryingpan­
Arkansas Project in Colorado. A recent settlement among 
parties affected by the diversion and an Interior 
Solicitor's opinion make this provision necessary 
(supported by Interior). 

6. Transfers certain geothermal resou£ces to the 
City o.f Boise upon payment of fair market value (Interior 
supports). 

7. Modifies the boundaries o.f the Targhee National 
Forest in Idaho to fa·cili tate a desirable land exchange 
(Agriculture supports). 

8. Authorizes· the sale of water from within Grand 
Canyon National Park to the community of·Tusayan, Arizona, 
protecting federal interests in the Park by allowing for 
termination of sales by the Interior Secretary when 
necessary (Interior has no objection). 

VOTES IN CONGRESS 

Voice vote in both the House and the Senate. 

ARGUMENTS FOR SIGNING 

• Nearly every provision was supported by the 
Admi.:aistratii:on, although the lease reinstate­
ments was not cleared. 

• The Tusayan water supply and Hunter Creek 
diversion provisions are politically very signi­
ficant and a veto would have strong negative 
repercussions, particularly in Colorado. 

ARGUMENTS FOR VETO> 

• Failure to pay rent should result in oil and gas 
lease terminations .• 

AGENCY AND STAFF RECOMMENDATIONS 

OMB, Interior, Ag.riculture and Energy ~ecommend approval; 
Army and CEQ have no objection.; and Justice defers to the 
other agencies. S.enior staff have no objections and I 
recommend approval. 



-3-

DECISION 

---------Sign H.R. 7971 

Veto H.R. 7971 
------------~ 



'· 
F.i$etm!ri~tae eopy Made 
for Preservatl'.!'81 Panposes Last Day -

• THE WHITE HOUS:E 

WASHINGTON' 

November l, 1978 

MEMORANDUM FOR THE PRESIDENT 

FROM 

SUBJECT 

STU ETZENSTAT ~~ 
KATHY FLETCHER 

Enroffiled Bill H.R. 7JUH - u.s. land 
claims in R•iverside County; California 

Sponsoir' - Rep. Pettis (R) California 

Y•ou must decide by Saturday, November 4 whether to sign 
or veto this bill. 

THE Biill...L 

This bill waives the doctrine of sovereig,n immunity to 
per.mi t certain land occupants along the lower Colorado 
River in California to as·sert leg1al and equitable de-fenses' 
to pending claims by the United States that the land 
belongs: to the United States. 

This bill would provide the same exception for these land 
occupants a·s was made in a 1970 -statute corice·rn.ing 
contiguous tra,cts involved in stimilar suits. Defens•es 
which. would be allowed include leng.th of res:idency without 
interference from th.e government, taxes paid on the J:and 
and improvements made. To qualify, the occupanbs mus•t 
meet rig,orous criteria l:aidl out in the 1970 s·tatute which 
granted the previous exceptions. 

The United States brought these cases to clarify the land 
ownership. Of the previous cases, one ha·s been d'ismis.sed 
and the six are still pending. 

The Administration opposed the bill because of concern that 
it might be considered a precedent. The bill is justified 
by the sponsors on ·the .g·rounds that this exception should 
have been granted to all of the affected liandowner·s in the 
~970 Act and that the omi-ssions were inadverte·nt .. 

VOTES IN CONGRESS 

Voice vote in both the House. and Senate. 



. . - -. 
Electrostatic eopy Made 

. for PreservatiGn Purposes 
-.2-

ARGUMENTS FOR SIGNATURE 

• Since the cases are similar to the cases covered 
by the 1970 law, it would be unfair not to allow 
these occupants to assert the same types of 
defenses. 

• Strict criteria dealing with length of occupancy, 
payment of taxes and good-faith acql:lisi tion must be 
met by the landowners covered by the excep·tion. 

• The 1970 law has not created a precedent problem 
thus far and the .Committee reports stress that 
this is a unique situation. 

ARGUMENTS FOR VETO 

• Sovereign immunity is a critical tool for federal 
l.and management. 

• The lands in question would be valuable for public 
purposes such as recreation and oil and gas develop­
ment and the leg.islation makes it l:.ess likely that 
the United States will win the litigation. 

AGENCY AND STAFF RECOMMENDATIONS 

OMB recommends approval; Interior does not recommend a veto 
and .Justice expresses opposition but defers to Interior on 
a recommendation to sign or veto. Because of the equity 
considerations in this particular situation, I recommend 
that you sign the bill. Senior sta·ff have raised no 
objections. 

DECISION 

Sign H. R. 710'1 

Veto H.R. 7101 
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THE WHITE HOUSE 

WASHINGTON 

11/8/78 

Secretary Adams 

The attached was ieturned in the 
President's outbox today and is 
forwarded to you for appropriate 
handling~~, - - -

Rick Hutcheson 
--.---··--, 

cc: Stu Eizenstat 
Bob Linder 



Efte<itro!ri~le eopy Mad® 
for Proaaervatt~@'l Pll'RJK)Hg 

t1EMORANDUM FOR: 

FROM: 

SUBJECT: 

THE BILL 

THE WHITE HOUSE 

WASHINGTON 

November 7, 197 8 

ACTION 
LAST DAY - Wednesday, Nov 8 

~~ "/l. . ...A;, 
t ~ • T'" fr, 

cl' 11ut. f),. p~/11 
<l ~ {'1 ,,_ 'I-' 
lr"' ,,~ y~~l t 
'1.t1•)~rh ;.,J.t1 
s .Mild, . .;.. ~ 

JP. J ,,) 1/' £.-

THE PRESIDENT dJIII ~ ;J, 1 /ipb ClaJflj 

Q j- JJ r~~f~~ J'~,C~ .. r/1} . .Pf7,.,.,. f·, STU EI ZENSTAT d (V\...1 '/ IV"~• I"' rl 
BILL JOHNSTON ~ 
Enrolled Bill S. 2981 - Local Rail ..J~o · 
Service Assistance Act of 1978 ~~~ ~'1( ~ 

""'/. --c J 
Amends federal statutes relating to local rail assistance 
programs. The key provisions in the bi.ll would: 

-- Expand the categories of branch rail lines eligible 
for federal rehabilitation g:rants. Currently only lines 
certified for abandonment by the ICC are. eligible.. This 
change would allow DOT to provide rehabilitation help before 
abandonment on lightly traveled lines (less than 3 million 
ton miles per year). This would allow help to be p~ovided 
before irreversible deterioration has occurred. 

-- Change f.ederal matching requirements in the branchline 
program. Currently assistance declines over four years from 
100% to 7~l% and then terminates entirely. U:Ader the new bill 
assistance is set. at 80% for each of three years be.fore 
terminating. 

-- Extend until 1980 a provision allowing rail rates 
to fluctuate by up to 7% without ICC approval in markets 
where competition exists. Until now, however, the ICC has 
blocked meaningful implementation of this provision by defining 
"market dominance" in a very broad fashion. Accordingly, we 
are likely to propose legislative modifications to this· ru]!e 
in 1979. 

THE VOTES IN CONGRESS 

House - Voice 

Senate Voice 
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ARGUMENTS FOR SIGNING 

This bill largely re.flects legislative recommendations made 
by the Administration. DOT anticipates that the expanded 
branchline program will be an important tool for encouraging 
needed restructuring of mid-west rail lines. Objectionable 
features have largely been eliminated from the bill. 

ARGUMENTS FOR VETO 

None. 

AGENCY AND STAFF RECOMMENDATIONS 

DOT, OMB, Agriculture and all other affected agencies recommend 
approval. No senior staff member recommends veto. Frank and 
I recommend that you sign this bill. 

DECISION 

Sign S. 2981 

Veto s. 2981 
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THE WHITE HOUSE 

WASHINGTON 

11/8/78 

The attached was returned in the 
President's outbox today and is 
forwarded to you for appropriate 
handling. 

Rick Hutcheson 

cc: The Vice President 
Arnie Miller 
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I FOR STAFFING 
,. FOR INFORMATION 
~FROM PRESIDENT'S OUTBOX 

LOG IN7TO PRESIDEN:T TODAY 
IMMEDIATE TURNAROUND 
NO DEADLINE 
LAST DAY FOR ACTION -

ADMIN CONFID 
CONFIDENTIAL 
SECRET 
EYES ONLY 

v VICE PRESIDENT 
EIZENSTAT 
JORDAN 

~ KRAFT ., LIPSHUTZ 
MOORE 
POWELL 
WATSON 
·WEXLER· 
BRZEZINSKI 
MCINTYRE 
SCHULTZE 

ARAGON 
-~ ---
--BOURNE 

BUTLER 
H. CARTER 

·CLOUGH 
COSTANZA 
CRUIKSHANK 
FALLOWS 
FIRST LADY , ,.. 

··~·~ 
HARDEN 
HUTCHESON 

ADAMS JAGODA 
ANDRUS LINDER 
BELL . MITCHELL 
BERGLAND MOE 
BLUMENTHAL :PETERSON 
BROWN PETTIGREW 
CALIFANO PRESS 
HARRIS RAFSHOON 
KREPS SCHNEIDERS 
MARSHALL VOORDE. 

. SCHLE_§INGER WARREN 
STRAUSS IWT~l<' 
VANCE 



"'Eiectmet~tte eopy ,Made 
fo' Preservatl_,n PurpotMUJ 

MEMORANDUM TO: President Jimmy Carter 

October 31, 1978 

Luther Hodges called me two or three days ago and 

said that while he .was interested in the FDIC, he would be 

much more interested in a recent vacancy on the Federal 

Reserve Board. I suggested that he get in touch with Bill 

Miller. He indicated that he had and he thought Bill might 

be favorable. 

In addition, I have had several bankers in Atlanta 

and the .southeast call recommending Luther for the Federal 

Reserve. 

As I previously told you, Luther says he can be 

available after the first of the year. 

CHK/b 
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THE WHITE HOUSE 

WASHINGTON 

11/8/78 

Secretary Bergland 
Secretary Andrus 
Jim Mcintyre 

The attached was returned in the 
Pre·Sident' s outbox today and is 
forwarded to you for appropriate 
handling. The signed enrolled bill 
has been g.i ven to Bob Linder for 
appropriate action. 

cc: 

Rick. Hu tche.son 

Stu Eizenstat 
Bob Linder 

.. ! 

.J 
1 
i 
I 
'i 

f 
I 
~ 

I 
1 
i 

t ,, 

'j 
I 
t ·, 
.i 

:j . 

il 
~ 
!· 



. .• -. 

F.lectroltatOe eopy Made 
for Presf!rv~tt«~~n Pufi)OHB 

MEMORANDUM FOR 

FROM 

SUBJECT: 

THE WHITE HOU'$E LAST DAY FOR ACTION fl . 
WASHINGTON Wednesday, November 8 t;t// 

1C: ?J, ;r;~jl11 l N overriber 7, 19 7 8 .. 

I ~-t, ••" A':, .. 
THE PRESIDENT Jl fbJ~ ~ 
ii~H~I;~~;~~~Rjk ~ ~~l/)£t;:_f 

l'cfl/r/1 · 
Enrolled Bill s. 2774 -- Boundary 0 J 
Extension, Toiyabe National Forest, _,. 
N.evada 

You must decide by Wednesday., November 8, 1978, whether 
to sign or veto this bill. 

THE BILL 

This bill adds approximately 34 acres to the Toiyabe 
National Forest in Nevada and removes an existing 
$12.5 mil.lio:r:J. ceiling on ~and and Water Conservation 
Fund expenditures within the Toiyabe National Fores.t. 
The acreage covered by this bill is on the Nevada 
shore of Lake Tahoe and is estimated to cost $950,000. 
The Administration supported this boundary extension, 
and Agriculture notes that actual acquisition 
of the area wil b laced in riorit with other 
Land a:r:1d Water Conservat1on Fund expen 1 ures. 

VO'IES IN CONGRESS 

Voice vote in bo·th chambers. 

ARGUMENTS FOR SIGNATURE 

• The Administration supported this boundary exten­
sion .. 

• This bill is cons·is.tent with the Administra•tion' s 
overall efforts to protect the Lake Tahoe area 
through a combination of Federal and State actions. 



El~ctmtllt!dlc eopy Made 
for Preservation Pu~s 

ARGUMENT.S FOR VETO 

None 

-2-

AGENCY AND STAFF RECOMMENDATIONS 

OMB, Ag,riculture a1:1d CEQ' reconunend: approval. Senior 
staff have raised no objections, and I recommend 
approval. 

DECISION 

I Sign s. 2774 

Veto s. 2774 



'I' 

THE WHITE HOUSE 

WASHINGTON 

11/8/78 

Stu Eizenstat 

The attached was returned in the President! 
outbox today and is forwarded to you 
for appropriate handling. The enrolled 
bill has been given to Bob Linder. t 

Rick Hutcheson 

cc: Bob Linder 



MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE BILL 

THE WHITE HOUSE 

WASHINGTON 

November 7, 1978 

THE PRESIDENT 

STU EI'ZE!!STAT ~ 

ACTION 
LAST DAY - Wednesday, Nov 8 

Enrolled Bi.ll H.R. 10898 - u.s. Railway 
AssociatJ.on Amendments 

Authorizes appropriations of $27.2 million for the u.s. 
Railway Association {USRA) for FY 1979. This isidentical to 
the amount we requested. Actual 1979 appropriations for 
USRA are only $23 million. USRAis the quasi-independent 
organization which is overseeing and assisting the consolidation 
of bankrupt railroads into Conrail. 

In addition the bill would change current laws to allow 
further financial aid to be given to the Delaware and Hudson 
Railroad {D&H). In a compromise between House and Senate 
versions, the bill provides two methods of supplying this 
assistance. 

Both of these changes would relax the tests of financial 
safety and future self-sufficiency that are currently required 
prior to approval of government: loans. The difference is that 
one method would allow the railroad to be preserved without 
bankruptcy.. The other would require the railroad to enter 
bankruptcy before further loans could be granted. Both methods 
contemplate continued federal assistance to keep the railroad 
operating. 

DOT and OMB pre.fer to use the post-bankruptcy assistance provided 
in the bill to accelerate the process .of restructuring the rail­
road. DOT intends to use only the post-bankruptcy provision 
even though many Northeastern representatives in Congress do 
not want the railroad to enter bankruptcy. 



Electmstatlc eopy Made 
fo' Preservation Pulf'POH& 

THE VOTES IN CONGRESS 

House: 253 - 67 

Senate: Voice Vote 

ARGUMENTS FOR SIGN;ING 

-2-

This bill provides for spending within our budget and 
authorizes DOT to continue to restructure bankrupt railroads. 

ARGUMENTS FOR VETO 

None. 

AGENCY AND STAFF RECOMMENDATIONS 

DOT, OMB, USRA and all other affected ag,encies r.ecommend 
s.ignature,. No s.enior staff member recommends veto. Frank 
and I recommend you sign this bill. DOT and OMB recommend 
a signing sta.tement pledging you to the .post-bankruptcy 
alternative. While I agree we should go the bankruptcy route 

· (rather than additional USRA loans to keep an eff.ecti ve,ly 
inso·lvent ra±lroad, which has already received $27 million , 
in USRA loans, out of bankruptcy), I do not believe that 
you should personally take responsibility for this act. 
If you approve I will simply call Adams to relay your agreement 
with his proposed' actions. B-rock Adams s:hould then publicly ~ 
state that US·RA will not provide further loans and relief will 
be granted to D&H only through the guarantee D£H trustee 
certificate in bankruptcy. 

DECISION 

Sign H •. R. 10898 (with statement) (OMB,DOT') 

Sign H.R. 10898 (without statement but with verbal 
communica·tion) (DPS) 

Veto H.R. 1089.8 
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Eleetr~lst~ttlc eopy Made 
fof Preservation Purposes 

ACTION 
Last Day - November 4 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE BIL!Eo 

THE WHITE HOUS.E 

WASHINGTON 

.November 3, 1978 

THE PRESIDENT 

STU EIZENSTAT ~ 
FRANK WHITE 

Enrolled Bill H.R. 11580 - Shipment 
o.f Lottery Mater.ials to Foreign 'Countries 
(sponsored by Rep. Sawyer (R} Michigan} 

H.R. 11580 deletes the existing prohibition on shipment of 
lottery-related materials to foreign countries. It would 
permit such shipments i.f the material is intended for use in 
a lottery authorized by the lawiS' .of the .foreign country. It 
will avoid the. neces'sity of a U.S. company having. to open a 
plant. in a foreign country to which it wishes :to ·Sell lottery 
materials. 

The bill appears defective in two respects: First, because 
it:. was drawn in haste and rushed to enactment without careful 
review, it can be read to decriminalize more than its drafters 
intended. For example,. it seems to permit lottery materials 
from a legally-run state lottery to be sent to a foreign · 
country whether or not lotteries are authorized in such 
foreign country. Conversely, it could be read to allow 
.lottery materials legal in a foreign country to be sent to a 
·state which may not permit lotteries. The legislative 
history is ·clear that Congress intended neither of these 
results. 

Second, it fai.ls to exempt from the Postal Service's civil 
administrative sanctions the activities it decriminaliz.es. 
Although the Postal Service states that it expects to continue 
to app.ly S\:lch sanctions, it is highly unlikely that it will 
do so in the. face of clear Congressional intent that such 
activities shall be permissible. 

VOTES IN CONGRESS 

The bill passed the House by unanimous vote and the Senate 
by voice vote .• 
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AGENCY AND STAFF RECOMMENDATIONS 

The Postal Service strongly recommends that you veto the 
bill. Justice agrees that there is an ambiguity but believes 
that "sufficient arguments are available which will enable 
the government to hold this legislation to its intended 
coverage". It recommends that you issue a signing statement 
making clear your understanding of what the bill would do. 

We ,agree with Justice for several reasons. First, while 
there is no question about the ambiguity there is also no 
question about Congress' intent. Second, there is no evidence 
to indicate that, in the period between signing and cor­
rective leg,islation, the ambiguity will become widely known 
or that anyone will seek to mobilize to take advantage of 
it. Finally, and most importantly, a technical error with 
apparently little potential for abuse should not serve to 
bar sales to foreign countries which have been negotiated by 
firms in anticipation of the bill. 

OMB, State and Commerce recommend approval. Frank Moore, 
Bob Lipshutz and I recommend that you sign the bill and 
attached statement. Other senior staff have expressed no 
objection. 

DECISION 

Sign H.R. 11580 

Veto H.R. 11580 



E~ecti'Ostatlc eopy Made 
for Preservation Purposes 

TO: 

DATE: 

RECOMMENDED BY.: 

BACKGROUND: 

THE WHITE HOUSE 

WASHINGTON 

SCHEDULED TELEPHONE CALL 

Participants in the Whi t~e House Forum on 
Inflation, Hartford, Connecticut 

November 8,· 1978,~ 9.30 • (EST) 

Robert s. Strauss . 
• 

The call should be approximately ten minutes. 
Four minutes for opening remarks and six 
minutes for questions. 

Administration participants in the forum 
include Mr. Alfred Kahn, Secretary Ray Marshall, 
Ms. Esther Peterson, Chairman Charles Schultze, 
and Ambassador Robert Strauss. 

The forum is being co-spo·nsor.ed by the Greater 
Hartford Chamber of Commerce and the University 
of Hartford. 

TOPICS OF DISCUSSION: 

1. The unemployment rate for the City of 
Hartford has gone from ll%.in January 1977 
to ~ in August 1978. The r;ate for the 
greater Hartford area has gone from 8.3% 
in January 1977 to 4.3% in August 1978. 
(These figures were supplied by the Bureau 
of Labor Statistics.) 

2. We have had the problem of iu:,flation in our 
economy for a decade with an average inflation 
rate of 6~%, and it has ·got,ten worse in 
recent years. 

3. To fight inflation, we had two choices 
mentioned many times. 

wage and price controls which would be a 
complicated scheme of Fede,ral government 
controls on our economic system., or 

a deliberate recession, throwing millions 
of Americans out of work. 

Both were totally unacceptable. 



QUESTIONS: 

4. We chose, instead a series of voluntary wage 
and price standards which can only be 
effective if there is cooperation between 
government, business and labor. 

5. The Federal Government will lead the way. 

We have taken bold actiaos to sustain 
the value of the dollar in inte.rnational 
market:s; 

We have pledged significant further reductions 
in the budget deficit; 

We will reduce the size of the Federal work 
force'; 

We have placed a cap on Federal pay increases; 

We are removing needless regulations, and 
.-

We will use all the powers at our disposal 
to make this program work. 

6. We need the help of groups, such as those of 
you representing the Hartford community, today, 
working together, refusing to tolerate 
irresponsible wage and price increases, 
thereby giving the program a chance to work 
for all of us. 

7. I would like to answer a few questions at this 
time. 

There will be three questions. They will come from: 

1. John Driscoll, President, Connecticut State 
Labor Council, AFL-CIO, 9 Washington Avenue, 
Hamden, Connecticut 06518 

2. Edwin B. Bates, Chairman, Connecticut Mutual 
Life Insurance Company, 140 Garden Street, 
Hartford, Connecticut 06115 

3. Mary M. Heslin, Commissioner, Department of 
Consumer Protection,. State Office Building, 
Hartford, Connecticut 06106 
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THE WHITE HOU$·E 

WASHINGTON 

November 3, 1978 

MEMORANDUM FOR .THE PRESIDEN,T 

FROM: HUGH CARTER~ 
SUBJECT: Weekly Mail Report (Per Your Request) 

Below are statistics on Presidential and First Family: 

INCOMING 

Presidential 
First Lady 
Amy 
Other First Family 

TOTAL 

BACKLOG 

Presidential 
First Lady 
Amy 
Other 

TOTAL 

WEEK ENO.ING 10/27 

22,860 
1,080 

570 
80 

24,590 

5,670 
160 

0 
o· 

5,830 

WEEK END.ING 11/3 

26,960 
1,095 

315 
100 

2·8, 470 

8,645 
125 

0 
0 

8, 770 

DISTRIBUTION OF PRESIDENTIAL MAIEL ANALYZED 

Agency Refe.:trals 
WH Cbrrespondence 
Unanswerable Mail 
White House Staff 
Greetings Reque·sts 
Other 

TOTAL 

NOT INCLUDED ABOVE 

Form Letters 
Form Post Cards 

Mail Addressed to 
White House Staff 

CC! Senior Staff 

7% 
56% 
14% 

6% 
17% 

0 

100% 

33,145 
7,050 

18,843 

9% 
52% 
15% 

5·% 
15% 

4% 

1001% 

12,231 
16,675 

16,163 
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MAJOR ISSUES IN 
CURRENT PRESIDENTIAL ADULT MAIL 

Week Ending 11/3/78 

ISSUES 

Support for President's 
Address to the Nation on 
Inflation 10/24/78 

Support for Meat Import Act 
of 1978 HR 11545 

Support for Amendment to 
HR 9937 re: Tariffs on 
Textile Imports 

Support for Amendments to 
Rehabilitation Act of 
1973 HR 12467 

Support for Appointment 
of Sarah Weddington 

Support for. Proposed IRS 
Guidelines for Determining 
Tax Exempt Status of 
Private Schools 

Support for Treatment of 
Jehovah's Witnesses in 
Argentina 

Support for Child Nutrition 
Amendments of 1978 
HR 12511 (1) 

Support for Pardon for 
Patricia Hearst 

Support for Aid to 
Nicaragua 

PRO 

48% 

99% 

94% 

97% 

3% 

2% 

0 

98% 

93% 

0 

(1) SUPPORT FOR HR 12511 (98% Pro) 

CON 

22% 

1% 

6% 

3% 

97% 

98% 

100% 

2% 

7% 

100% 

COMMENT 
ONLY 

30% 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Total 

Emphasizing the necessity for nutrition programs for 
needy children, writers favor passage of the Child 
Nutrition Amendments of 1978. 

NUMBER 
LETTERS 

1,353 

521 

430 

373 

328 

314 

251 

151 

118 

114 

3,953 
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:THE WHITE HOUSE 

WASHINGTON 

November 8, 1978 

·secretary Cal:i:fano 

The attached was returned in the 
President's outbox today and is 
forwarded to you for appropriate 
handling. 

The signed roeroo to ·Department 
Heads and Agencies has been given 
to Bob Linder, Chief Executive 
Clerk, for distribution • 

Rick Hutcheson 

cc:: Bob J..inder 
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I FOR STAFFING 
FOR INFORMATION 

~ FROM PRESIDENT'S OUTBOX 
LOG IN7TO PRESIDENT TODAY 
IMMEDIATE TURNAROUND 
NO DEADLINE 
LAST DAY FOR ACTION -

ADMIN CONFID 
CONFIDENTIAL 
SECRET 
EYES ONLY 

VICE PRESIDENT 
EIZENSTAT 
JORDAN ARAGON 
KRAFT BOURNE 
LIPSHUTZ 
MOORE 
POWELL 
WATSON 
WEXLER 
BRZEZINSKI 
MCINTYRE 

BUTLER 
H. CARTER 
CLOUGH 
COSTANZA 
CRUIKSHANK 
FALLOWS 

' .SCHULTZE 
FIRST LADY 
GAMMILL 
HARDEN 
HUTCHESON 

ADAMS JAGODA 
ANDRUS ~· LINDER 
BELL MITCHELL 
BERGLAND MOE 
BLUMENTHAL PETERSON 
BROWN PETTIGREW 

lL CALIFANO PRESS 
HARRIS RAFSHOON 
KREPS SCHNEIDERS 
MARSHALL VOORDE 
SCHLE&INGER WARREN 
STRAUSS WT~ll' 

VANCE 

-- ---
--



THE WHITE HOUSE 

WASHINGTON 

11/6/78 

Mr. Pres'ident: 

Hugh Carter and Jim 
Fallows concur. 

Rick 
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THE 5 E CRETA R Y 0 F H E A L T H, ED U CAT I 0 N, AND WELFARE 

NOV 3 1978 

MEMO.RANDUM FOR TIIE PRESIDENT 

The Combined Federal Campaign of the National Capital Area 
will close on Wednesday, November 22, less than three weeks 
away. 

The campaign wil:t reach between 70 and 75 percent of our 
$12,50@·,000 goal by the end o.f this week. Many Federal 
units are doing very well and have already exceeded their 
goals. Although the overall picture is good, there are 
many Departments and Agenci.es whose success now is d'ependent 
upon attention and a·ction by Department and Agency Heads. 
Attached is a status report as of October 27. 

A memorandum from you to Heads of Departments and Ag:encies 
scheduled for delivery on Wednesday, Novembe·r 8 will£, help 
grea·tly in ass.uring that top leadership will be aware• of 
and il'lvolved in the campaign in its crucial final! days. 

Jr. 

Attachment· 



1979 COMBINED FEDERAL CAMPAIGN 

STATUS REPORT - OCTOBER 27, 1978 

t-!ajor Percent Percent Average 
Campaign -No. $ Raised Goals for Increase $ Raised of Goal Gift 
Divisions Units 1 78 CFC 1979 CFC in Goals t.o Oate Attained To Date 

Executive 
Departments (12) $ 7,522,465 $ 8,453,400 12.4% $ 5,073,432 60.0% $ 44.15 

Executive~ 
Office (12) 86,448 103,768 20.0% 63,662 61.3% 87.57 

Executive 
Independent 

2,083,385 62·. 7% 57.24 Agencies (76) 2,984;740 3,322,010 11.3% 

Legislative 
Br.~nch (10) 481,798 811,014 68.3% 124,819. 15.3% 58.96 

Judicial 
Branch (8) 31,020 37,747 21.7% 13,473 35.7% 67.36 

TOTAL: .. (118) $11,106,471 $12,727,939 14.6% $ 7,358,771 57.8% $ 46.84 
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THE WHITE HOUSE, 

WASHINGTON 

November 8, 1978 

MEMORANDUM FOR THE HEADS OF 

DEPARTMENTS AND AGENCIES 

There are only two weeks left in the Combined Federal 
Campaign (CFC). I am writing to ask for your personal 
attention and involvement to ensure that your organi­
zation has taken all appropriate steps to make this 
year's CFC a full success. 

Secretary Califano, this year''s Chairperson ft':"':' the 
CFC of the National Capital Area, has advised me that 
the campaign is doing well overall, but will require 
your involvement now to reach this year's goal of 
$121 5·00 1000 o 

Because the voluntary organizations of the CFC give 
so much support to the sick, the aged., the handicapped, 

·the poverty-stricken and the young, I be.lieve they de­
serve our very best effort. Thank you for your personal 
support of this ~mportant and deserving cause. 
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THE WHITE HOUSE 

WASHINGTON 

11/8/78 

Alfred Kahn 

Th~ attached was returned' in 
the Presid~nt' s outbox. It is 
forwarded to you fo·r your 

· information . 

Rick Hutcheson 
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I FOR STAFFING 
FOR INFORMATION 

~ FROM PRESIDENT'S OUTBOX 
LOG IN7TO PRESIDENT TODAY 
IMMEDIATE TURNAROUND 
NO DEADLINE 
LAST DAY FOIR ACTION -

ADMIN CONFID 
CONFIDENTIAL 
SECRET 
EYES ONLY 

VICE PRESIDENT 
EIZENSTAT 
JORDAN 
KRAFT 
LIPSHUTZ 
MOORE 
POWELL 
WATSON 
.WEXLER 
BRZEZINSKI 
MCINTYRE 
SCHULTZE 

ARAGON -· ---
--BOURNE 

BUTLER 
H. CARTER 

.CLOUGH 
COSTANZA 

I CRUIKSHANK 
FALLOWS 
FIRST LADY 
GAMMILL 
HARDEN 
HUTCHESON 

ADAMS JAGODA 
ANDRUS LINDER 
BELL MITCHELL 
BERGLAND ·.MOE 
BLUMENTHAL PETERSON 
BROWN PETTIGREW 
CALIFANO PRESS 
HARRIS RAFSHOON 
KREPS SCHNEIDERS 
MARSHALL VOORDE 
SCHLE&INGER WARREN 
STRAUSS WT~l<' I 
VANCE / l(..nn,., 
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EXECUTIVE OFF~CE MEMORANDU:M 
No. 36 November 2 , 197 8 "'1 / r~ 

Atlant~. Georgia 

TO: OFFICERS AND DEPARTMENT HEADS, THE COCA-COLA COMPANY 
HEADS OF DOMESTIC DIVISIONS AND SUBSIDIARIES 

l~j,n 

As you know, President Carter announced voluntary wag~/.price 
stabilization measures in his speech Tuesday, October 24. We 
have issued public statements acknowledging.our complete sup­
port of the voluntary wage/price guidelines outlined by the 
P:t;"e.sident in his speech. We are now advised that the fir·s.t 
guidelines, rules., a:nd regulations could be. issued within the 
next week. We have established various· Washington contacts 
and are assured that we will be made aware of the complete 
program as soonas it is available. 

;[ 

Meanwhile, however, in the ab.sence of any clearly established 
guidelines, I am directing that all domes•tic non-promotional 
salary increases for management and other non-bargaining unit 
employees be suspended until we are certain that actions taken 
will not be contr.ary to the intentions of the President. I 
have asked that William M. Kelly, Vic·e President - Personnel; 
in the Administrative Division serve as our Corporate contact 
for all matters relating to wage and salary issues under the 
President's guidelines. 

Any proposed price increases in domestic operations are to :he 
reviewed by the Corporate Controller's Offic;e prior to imple·­
mentation to insure compliance with the guidelines. Please 
address pricing matters to W. Glenn Kernel, Vice President and 
Assistant Controller. 

We are continuing our very careful surveillance of guiidelines 
and will pass them along with ·±nterpreta.tions as ·they are 
available to us here. 

J. PAUL AUSTIN 
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THE WHITE HOUSE 

WASHINGTON 

WEDNESDAY - NOV. 8, 1978 
10.:45 A.M. 

MR. PRESIDENT 

SENATOR PE-RCY CALLED. 

FRANK RECOMMENDS THAT 

YOU CALL HIM BACK. 

FRAN 
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THE WHITE HOUSE 

WASHINGTON 

November 7, 1978 

MEMORANDUM FOR THE PRESIDENT 

FROM: FRANK MOORE ,;::':W.j,tt._ 
SUBJECT: SEN. CHARLES PERCY 

For your information 

Senator Percy called this morning and asked that you 
be given the following message: 

He fully understood that during your recent trip to 
Chicago you had a Party position to maintain and that 
he was in complete agreement with your actions. No 
matter how the election turns out, he looks forward 
to working intimately with you on issues of mutual 
concern--particularly the Middle East. He aLso hopes 
to work closely with Alfred Kahn in solving one of the 
greater challenges this nation faces. 

If the Senator prevails, he says he is.anxious to get 
back in harness and work with you again. 
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THE WH.JT·E HOUSE 

WASHINGTON 

November 7, 1978 

MEMORANDUM FOR THE PRESIDENTr)r/ 

FROM: JACK WATSON 

SUBJECT: Meeting wi 
Novetnber a a 

Governor Michael Dukakis 
1:30 p.m. (Oval Office) 

\: 30 PM 

After the election, you spoke to Mike and invited him to 
come by and dis•cuss his future plans with you. To my 
knowledge, Mike has not yet ma·de. any def±ni te plans, 
although I think he may be considering some academic 
affiliat·ion in Boston. 

After you meet with Mike, I shall be meeting with him 
to discuss several possibilities of his acting in some 
advisory capacity to us on execution of the urban policy. 
As you know, he has been one of the most innovative 
governors in the country on that subject. He has speci­
fically said to me that he would like to work with us 
in some way in evaluating how the urban programs work -
or fail to work - and how we might improve them. He is 
extremely interested in the work and the potential of 
the Interagency Coordinating Council and may be able to 
consult with that g:roup in some way. 

Mike and I have worked together very closely and very well 
during the la·st 22 months, and I have no doubt that he could 
be of great help to us if we could just define a workable 
role for him. 

All of this dis·cus•sio.n would be moot, of course, if he were 
to be offered, and to accept, a full-time position in the 
Administration. If the job were right for him, I am sure 
that Mike would like. to serve in your Administration. At 
the same time, for family and other reasons, he is not at 
all eager to leave Boston. 
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J. FOR STAFFING 
FOR INFORMATION 

~ FROM PRESIDENT'S OUTBOX 
. LOG IN7TO PRESIDENT TODAY 
IMMEDIATE TURNAROUND 
NO DEADLINE 
LAST DAY FOR ACTION -

ADMIN CONFID 
CONFIDENTIAL 
SECRET 
EYES ONLY 

VICE PRESIDENT 
EIZENSTAT 
JORDAN ARAGON 

~ ·--

~ KRAFT 
LIPSHUTZ 
MOORE 

BOURNE --
BUTLER 
H. CARTER 

POWELL CLOUGH 
WATSON COSTANZA 
WEXLER 
BRZEZINSKI 
MCINTYRE 

,SCHULTZE 

·CRUIKSHANK 
'FALLOWS 
FIRST LADY 

1/ GAMMILL 
HARDEN 
HUTCHESON 

ADAMS JAGODA 
ANDRUS LINDER 
BELL MITCHELL 
BERGLAND MOE 
BLUMENTHAL ,PETERSON 
BROWN PETTIGREW 
CALIFANO PRESS 
HARRIS RAFSHOON 
KREPS SCHNEIDERS 
MARSHALL VOORDE 
SCHLE&INGER WARREN .~. 

STRAUSS WT~k' 

VANCE .. 
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Electrostatic eopy Madf.l 
fM Preaervml~~ Pu!fPOM& 

THE: WHITE HOUS~ 

WASH I !'JGTON 

November 3, 1978 

HEMORANDUM FOR THE PRES I DENT ~ 

FROM: JACK WATSON .. 

SUBJECT: 

In accordance with your instructions, we are 
working hard to develop a strong state and local 
government anti-infla•tion initiative. we. have the 
following underway: 

1. A lette·r from you to all Go:vernors and selected 
local elected officials is being prepared for 
yollr signature. We are clearing it through 
all the relevant offices now. 

2. Immediately following your an,ti-inflation 
speech, we mailed the White Paper explaining 
the basic elements of your anti-inflation 
program to more than 50·0 state and local 
elected officials. Immediately following 
announcement o£ your recent steps to stabi­
lize the. dollar, I sent a mailgram to all of 
the same officials briefly explaining your 
actions and why you took them. 

3. Since appointed off·icials in the regional 
offices can play an important role in ex­
plaining the program and its effects at the 
local level, I have invited the Chairpersons 
of the ten Federal Regional Councils to the 
briefing on the anti-inflation program scheduled 
for sub-Cabinet appointees on November 13th. 

I have also sent the attached memorandum to 
the Cabinet asking that each member inform 
and direct his/her regional office heads to 
take a strong role in these efforts. 



. . 
-2-

4. Wo;rking with CWPS and CEA staff, Gene Eidenberg 
is developing a specific, substantive agenda 
of actions state and local governments can 
take to curb public sector inflation at their 
levels. 

This is a follow-up on your August request 
to the New Coalition to work with you in 
such an effort.. When this program for actions 
at the state and local levels is cleared with 
the governors and other public interest 
group staffs, we will schedule a brief meeting 

· for you with the elected officials who make­
up the membership of the New Coalition. 

5. We will be holding a series of meetings with 
state and local procur.ement officers to 
counsel them in targeting their procurement 
to·firms that are abiding by the guidelines. 

6. I am recommending that Jim Mcintyre, Fred 
Kahn and Charlie Schultze meet with the fifty 
state budget directors to brief them on the 
FY 1980 fede.ral budget and to advise and 
counsel them on appropriate state budget 

· strateg.ies that would be consistent with 
your budget and its anti-inflationary aims. 

7. We are working with each of the state and 
local associations' to ensure that their 
meetings over the next several months have 
a strong anti-inflation focus. This will 
be the case with the National League of 
Cities later this month (which you will 
address) and an early December meeting of 
the National Conference· of State Legis­
latures. The latter is calling a special 
meeting of state legislative finance and 
budget committee chairpersons to plan 
anti-in·flation initiatives. 

These and other efforts will be a high and con­
tinuing priority for my staff. 
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THE WHITE HOUSE 

WASHINGTON 

November 3, 1978 

MEMORANDUM FOR THE CABINET 

FROM: 

SUBJECT: 

JACK WATSON 

Regional 
Administ 
Effort 

ce Involvement in the 
n's Anti~Inflation 

Each of you are, or will be, identifying specific 
actions within your program authority that can 
contribute to holding down federal expenditures 
and achieving mpre cost/effective management of 
existing resources. As an adjunct to this govern­
ment-wide effort to control inflation, there is an 
important role fo~ each agency's regional office. 

It is very important that your regional office 
heads be fully briefed on your management decisions 
which are related to the anti-inflation effort .• 
Once briefed, they should be instructed to advise 
appropriate constituency groups and leaders of 
what is being done and why. Specifically, state 
and local elected officials and private sector 
leaders should understand as fully as· possible 
exactly what steps you are taking and how your 
decisions will impact on them 'either as program 
managers or as recipients of program services~ 

A consistent program to explain our actions will 
increase public understanding and support for the 
many difficult decision that will be made. 

Although, the President, you and other senior 
Presidential advisors will, of course, continue to. 
discuss and explain to the public our major polici 
decisions, there is no substitute for explaining 
the effects of those national decisions to the 
people who actually manage and/or are served by 
feder.al programs. The regional office. appointees 
can -- and should -- contribute significantly to 
these efforts. It is our responsibility to see 
that they are given the necessary information and 
direction to do it. 
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THE WHITE HOUSE 

, ·WASHINGTON 

11/8/78 

Zbig Brzezinski 

The a-ttached was returned in 
the President's outbox. It is 
forwarded to you for your 
information • 

Rick Hutcheson 
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Electrostatic f:opy Made 
for PreservatiO!i Purposes 

THE W:H ITE HOUSE 

·WASHINGTON 

November 2, 1978 

ADMINISTRATIVELY CONFIDENTIAL 

MEMORANDUM FOR: DR. BRZEZINSKI 

'll 
HUGH CARTER f/l· ·FROM: 

SUBJECT: Security Violations· 

The President has asked that I make you aware of the 
following security violation(s): 

Date Name 

10/3 Rog.er Molander 

10/4 Robert Kirnmitt 

cc: The President 

Nature of Violation 

Top Secret and Secret ~aterial 
found on top o.f safe. 

Safe containing Top Secret 
material found open 



EleetmetatJc eopy Made 
,.,.. Preaervatl~n Pl!lfPOH& 

THE WHITE HtOUSE 

WASHINGTON 

November 2, 1978 

MEMORANDUM FOR THE PRESIDENT ~ 

FROM: HUGH CARTER ~. 
SUBJECT: Security Violations 

Attached for your information are the security 
violations f,or the month of October, 1978. 
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. THE WHITE HOUSE 

WASH I.NGTON · 

11/8/78 

Attorney General Bell 
Bob Lipshutz 
Hamilton Jordan 

The att.ached was returned in 
the President's outbox today 
and is forwarded to you for 
your information. 

· Rick Hutcheson 

_cc·: Tim Kraft 
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!Eiectmat~~q, .. ttoa.lt'~'ON"·• CHAIRMAN 
f --.wNIIIR~II'nftAg,.ALCES N. PERCY~ ILL, or lt'"(IJU1IifJ!tf.';!lflo!Mt,"~Ailfi.ll"'~'~ JACOR'K, JAVIT8; N.Y. 

·THOMAS I'. P:AOLETON, MO, . WILLIAM ~-. ROTH; JR., DEL. 
LAWTON CHILES, FLA. "ritD 8TEV~S, ~~ . 
SAN HUNN, GA. CHARLES MCC. MA~IAS, JR., MD, 
JOHN dL~NN. OHIO JOHN C. DANFORTH, MO. 
JIM SASSER, TENN.. H, JOHN·HEINZ Ill, PA. 
MURIEL HUMPHREY, MINH. 

RICHARD A, WEGMAN 
CHIEF COUNSEL.,AND STAFF DIRECTOR 

'The President 
The White House 

Dear Mr. President: 

COMMITTEE ON' 
GOVERNMENTAL AFFAIRS 

WASHINGTON, •D;C, 20110 

November 8, 1978 

I have just talked to Attorney General Griffin Bell 
concerning appointments to the two vacancies on the Second 
Circuit Court of Appeals. 

I agree· wi.th you completely that the Federal Circuit 
court should be composed of persons of outstanding merit. In 
previous conversations with the At.torney General, I pointed out 
to him that one of the outstanding Federal Judges in this 
country is Judge Jon Newman of Connecticut. 

I am positive that any of your nominating commissions 
would recommend Judge Newman very, very highly on their list. 

I understand that in the past you have relied on 
S·tatistica:l: analysis of court case load in dete·rmining instruc­
tions to nominating panels from multi-state circuits. In those 
instances you have instruc.ted the nominating panel to consider 
prospective candidates only from a given state, depending upon 
the results of statistical analys'is. 

I believe a variance from this statistical analysis 
approach is in order in the Second Circuit because o.f the 
exceptional capability of Judge Newman. Further, Connec.ticut 
and New York City are so close geographica·lly there would be 
no problem whatsoever in having a Connecticut Judge named to 
the Second Circuit bench.sitting in New York City. 

I might point out that the two Connecticut judg.es now 
on the Second Circuit Bench (Timbers and Meskill) are both 
Republicans. Jon Newman is a Democrat. 

I respectfully urge that your instructi.ons to the Second 
Circuit Nominating Panel do not preclude a Connecticut candidate· 
from being on the recommended list the ·Panel presents to you. 

Abe Ribicoff 



THE WHITE HOUSE 

·WASH \NGTON 

11/8/78 

Jody powell 

The attached was returned in 
the President's outbox tod:ay 
and is forwarded to you for 
your information. The orig,inal ~ 
wa·s given to Jerry Rafshoon for 

transmittal. 

Rick Hutcheson 
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MEMORANDUM FOR 

THROUGH: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

November 7 1 1978 

THE PRESIDENT 

Phil WiseP~ 
Jerry Rafshoon~ · 
Howard K. Smith 

If you have the time you might want to call Howard 
K. Smith or drop him a note regarding·the attached 
commentary. 

He has been very supportive on a number of issues 
over the last few weeks. 

Str I ILII.T · Jat£1ZE1tl& r• 
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C0~1HENTAP.Y 

A3C EVSHING ~r::~.;s 

~EDNESJAY - OCTOBER 25, 1978 

It •..ras predictable that Preside.n-t Carter's anti-Inflation. 
plans would ~e met with doubt~ gloom, and snide derogations-­
itfs beco~e almQst a national habit. I beg to suggest·that the 
reaction is grossly wren~. 

~he proper response is that o.f th,e sergeant in the mess ha~l.: 

d. on' t spit in. the so up; you've got to ;e.at it~ not the chef. Tb.e 
focus is false to say if it doesn't ~ork, Carter's goo~e is cooked. 
The ri.g.::t :'::>cus is, if it doesn't work. your goose is cooked. It's 
your :~fla~ion that's at stake. 

The ?r~~ident's measures are good. One example: his p~an 
:or :iere;?;'.J.l3.Fi.on has s.hO"..f!l .its price-louering benefits in 'the air­
line i~dustry: ~egulatlon shows its vice iri ship~ing: our ten· ship­
ping Line~ that are reg~lated ~re harely making it. Our t.hree sh~p­
ping li~es that shun regulation and compete by lower prices vit~ 
the world's lines are all profitable. 

T· ... ·o things are no"..; needed. Let Congress pass Senator ~Iuskiets 
Sunset Bi.ll J.wi phase l)!.lt s.cores of out~dated legislated subsidi.es-­
shippiag is one exampld of many--and cut billions out of the .federa~ 
deficit. 

And, two, give t~e President's plans a genuinely'hoaest trr­
r..re may be surprised at -- not Carter 1 s -- but ~ success in C'!Lt­
ting :!:a.flatt::Jn and s'J.v-Lng our social fabric it threatens. 
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WASHINGTON 
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Ele~atMic ~OPJ Mad® 
for Preservation Pui!POfM'& 

MEMORANDUM FOR 

THROUGH: 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

November 7 , 1978 

THE PRESIDENT 

Phil WiseP~ 
Jerry RafshooR'(}f(_ 

Howard K. Smith 

If you have the time you might want to call Howard 
K. Smith or drophim a note regarding the attached 
commentary. 

He has been very supportive on a number of issues 
over the last few weeks. 

I 
/ 
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COMMENTARY 
ABC EVEN.ING NEWS 
~·TEDUESDAY - QCTOBER 25, 1978 

It was predic·table that Pre.sident Carter's .anti-Inflation 
plans would be met with doubt,· gloom, and snide d.erogations,-­
it's beco·me almost a national habit. I be.g to suggest ·that .the 
reaction is grossly wrong. 

The proper response is that of the sergeant in the mes.s hall: 
don't spit in the soup'; you've got to eat it, not the chef. The 
focus is false t-o s.ay if it doesn't •.tork, Carter's goose is cooked. 
The right foc.us is, if it doesn't work your goose is cooked. It's 
your Inflation that's at stak~. 

The ?!"e~ id.ent 's m·easures are gcod. 0ne example: his plan 
for deregulatio.n has shown its price-louering b-e•nefits in the air­
line·industry. Regulation shovs its vice in shipping: our ten-ship­
ping lines that are regulated ar~ barely making it. Our three ship­
ping lines that shun regulation and compete by .l.ower prices .,.,i th. 

~- the '.torld' s lines are all profitable. 

Two things are now needed. Let Congres.s pass Senator Muskie's 
Sunset Bill and phase out score~ of out-dated leg1slated subsidies-­
shipping is one example of many--and cut billions out of the federal 
deficit. 

And, two, give the Presiden·c 's plans a ge·nuinely h'or~est try. 
We may be surprised at -- not Carte~'s -- but our success in cut~ 
tin.g Inflation and saving. our social fabric .it threate.n.s. 
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THE WHITE HOUSE 

WASHINGTON 

/ 
11/8/78 

Secre.ta-ry CalifaBo 

The·attachedwas returned in the 
President's outbox today and is 
forwarded to you for appropriate 
handling. 

cc: 

Rick Hutcheson 

Zbig Brzezinski 
Jim Mcintyre 
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THE WHJTE HOUSE 

WASHINGTON 

Mr. J?r,esiden t: 

va·nce and Brzezinski have 
no comment. Jim .Mcintyre 
has no object~on. 

Rick/Bill 



THE S'ECRETARY O·F HEALTH,EDIJCATI'O'N, AN.O W'ELFARE 

W A s;t:t I N G T 0 N, D • C·. 2 0 2 0 I 

OCT 2 6 1978 

ME'MORANDUM FOR THE PRESIDENT 

The Israeli Minister of Education and Culture, 
Zevulun Hannner, visited the Department of Health, 
Educ-ation, and Welfare last May in order to me·e·t with 
Commissioner of Education Ernest Boyer and me. In 
our conversations we affirmed a mutual interest in 
strengthening cooperative rela·tions in education 
between HEW and his Ministry. Over recent months, 
we have consulted with the Department of State and 
the International Connnunication Agency, and worked 
with the Israelis, to develop a memorandum of und.er­
standing that ou-tlines ways in which to make a 
reality of this shared interest. 

We now have a draft text of the memorandum ·Of under­
standing, which I would like to co-sign with Minister 
Hammer on my visit to Israel November twelfth through 
sixteenth (as part of a trip that will also include 
Poland and Egypt). The draft text of the m;:tin body 
of the memorandum of understanding is attached. It 
focuses primarily on edtl:cation of the disadvantaged 
and education of the handicapped. These are areas 
:i.n which the two countries have s·imilar problems, 
commitments, and opportunities, and in which ,Minister 
Hammer and I feel that.we both have much to gain from 
carefully planned cooperation. 

The main body o.f the memorandum ·of understanding will 
be supplemented by an Annex that will contain s,peci.fic 
projects and exchanges· to implement the memorandum of 
understanding. The content of these projects is well 
advanced within both governments; but final agreement on 
them awaits your approval o.f our concluding the memorandum 
of understanding. 



The President 
Page two 

HEW expenditures on cooperative activities under the 
memorandum of understanding would be between $250,000 
and $300,000 in Fiscal Year 1979, of which perhaps 
60 percent would be for activities in Israel and the 
remaining 40 percent on activities in the United States. 
Similar levels are projected for Fiscal Years 19,80 and 
1981. The memorandum of understanding would initially 
be in effect for a three-year per!od, and would be 
subject to renewal for further three-year periods if 
agreed by both parties. 

The authorities for our expenditure's are contained in 
the Early Childhood Education Act., P .L. 95-49, and the 
Mutual Educational and Cultural Exchange Act, P.L. 87-256, 
section 102(b)(6). The FY-1979 and further year funds are 
already included in the budget levels as presently approved 
or already projected under these authorities, and will not 
require the commitment of any additional resources. The 
intent of the memorandum of understanding is that it be 
fully reciprocal and mutually beneficial, and, we will under­
take only cooperative activities that serve our own program 
objectives and author:ities. 

CC: The Honorable 
James T. Mcintyre, Jr. 



MEMORANDUM OF UNDE,RSTANDING 

Recognizing that the peoples of Israel and the United States share 
S'imi 1 a r, deep l.y he 1 d va 1 ues about 1 i fe, freedom, the dignity of 
the indfvidual and the search for knowledge; 

Desiring to encourage greater understandi'ng· and further strengthen 
relationships between our two countries; 

Beli:eving that the expansion of mutually beneficial exchanges and . 
co-operation tn educatton will contribute to the achievement of 
these aims; 

The parties to this agr.eement have ag.reed as follows: 

ARTICLE I : GENERAL PRINCIPLES 

The parties s'hall enhance and e><pand co-operative efforts 
in education according to the following gene.ral .princi·ples: 

A. Exchanges and other co-operation will be encouraged 
and ~eve 1 oped in se 1 ected a rea·s of education on the basis 
of equity, mutual benefit and full reciprocity; 

B. Such exchanges and co-operative efforts shall be 
subject to the applicable laws and regulations ·Of the 
respective countries;. wi'tMn thi's framework the parties 
wi 11 make every effo,rt to promote faci Htati ve conditions 
for the fulfillment of exchanges and other co-operative 
efforts; 



C. The activities undertaken as part of this Memorandum 
will be conducted by the relevant government agencies in 
each country with the advice and co-operation of the U.S.­
Israel Education Foundation, as appropriate; 

D. The co-operation provided for in this Memorandum 
sha 11 seek to emphasize new areas for exchanges and j:oi·nt 
activities, avoiding duplication of existing programs in 
the field of education. 

ARTICLE II : AREAS OF PRINCIPAL 
ACTIVITY TO CARRY 
OUT THE PURPOSES 
OF THIS MEMORANDUM 

The parties agree to give principal attention to the following 
general areas of activity: 

A. Eincouragement of exehanges and: other co-operation 
includi'ng research concerni'ng improvement in early child­
hood education; 

B. Development, research into and .evaluation of new 

programs for the education of the economically disadvan­
taged and the handicapped, at the early childhood, 
elementary and· secondary levelS; 

C. Development of curriculum, teaching techniques 
and instructional materials dealing with the history, 
culture and soci'ety of each country. at the elementary 
and secondary level; 

D~ Encouragement of public and private co-operation 
for the exchange of secondary school teachers of the 

2. 



public school systems of th.e two countries; 

E. Encouragement of new, direct relationships between 

i nstituti or:~s and i ndi vi dua 1 s in the two countries in 

support of tl:le activities incl'uded in this Memorandum. 

ARTICLE III : ORGANIZATION· & CO~OPERATIO~ 

1. The executive agency which will be responsible for 

fulfill i:ng the terms of this ag,reement for the United States of 

America shall be. the Departme.nt .of Health, Education and Welfare, 
coordinating as appropriate wfth the Hepartment of State, and the 

International Connnunication Agency. The executive agencies 

responsible for .Israel shall be the Ministry of Educa.tion and 
Culture and the Min:is.try of Foreign Affairs. 

2. The rep~esentatives of these agencies (and others 

a·s appropriate} will meet pe.riodically to review the implementation 

of exchanges and co-operation and to devel'OP specific prog.rams 

embraced by this Memorandum. The preparation of such meetings, 

their Uming .and thei'r ag~ndas, will be established through 

diplomatic channels. 

ARTICLE IV IMPLEMENTATION 

To implement the various prov1s1ons of this Memorandum, 

the parties have established a program of exchanges and co~ 

operation for the two-year period 1979-80, which is annexed to 

and constitutes an integral part of this Memorandum. 

3. 



ARTICLE V : FINANCING 

Both parties agree that the financing of the prog,rams 

provided for in this Memorandum shall be drawr:1 from the funds 

allocated in the budget for their respective agencies, subject 

to the availability of funds and the 1 aws and regu 1 at ions of both 

cotmtri es. Each side shall bear the costs of its participation. 

ARTICLE VI : TERM OF MEr-10RANDUM 

This Memorandum shall enter into force upon signature and 

remain in force until • . Extension for 

successive periods will'require agreement of both parties. 

Done on , i'n duplicate, in 

the English and Hebrew languages, both texts being equally authentk. 

4. 

FOR ISRAEL FOR THE UNITE(;) STATES OF AMERICA 

Zevul un Hamme,r, Minister 

of Educatton and Culture 

Samuel W. Lewis, American Ambassador 

Joseph A. Califano, Secre.tary of 

Health, Education and Welfare 



ID 785586 T H E , . W H I. T E H ·o U S E 

. WASHINGTON 
·' 

DATE.: 27. OCT 7B 
~t.,... 

FOR ACTION: SECRETARY VANCE .. ~ 
. \.I ..,v 

JIM .MCINTYRE "~ ·0 
\ 

·zBIG BRZEZINSKI 

INFO CNLY;: . THE VICE PRESIDENT 

.JACK WATSON· 

... 

. l 

STU EIZEN.STAT 

CALIFANO 'MEMO ·RE .MEMO ·oF UNDERSTJOO)ING1.BETWEEN· 

ISRAEL AND US ON.EDlJCATION 

~""-

' +111111 1-111111111111 II II 1'1.11111111111111'1. 11.11 1.1111111111 1'11111 

+ RESPONSE DUE To. RICK HUTCHESON STAFF SECRETARY (456-7052) + 
• • ••· ,' ' 'I 

+ BY: 1200 PM TUESDAY . 31 OYf 78 

.-111.11 i 1111111.111111·1. +:t++++++++++++±llllll' +++++:t-++11.1 iII+++++++ 

ACTION .REQUESTED: . 

STAFF RESPONSE: '( ) I' CONCUR. ( ) NO COMMENT. ( J .HOLD~ . 

PLEASE NOTE OTHER. COMMENTS BEL0W: . 

\ 

-·.....- - . 



MEMORANDUM FOR: 

FROM: 

SUBJECT: 

EXECUTIVE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. ZOS03 

2 NO·V 1978 

THE PRESIDENT 

James T. Mclntyre; Jr. P 
HEW Education Activities with Israel 

Secretary Califano has referred to me under the future commit~ 

·mentf';s procedure a copy of his memo of October 26 to you 

proposing certain education activities with the Israeli Ministry 

of Education. HEW agrees it will absorb the additional $300,000 

costs within its current 1979· appropriations and within its 

out~year budget planning ceilings. We have ascertained that the 

International Communication Agency has no objection to HEW 

initiating th·is exchange activity,. We also have reviewed the 

proposal and have no objection. 
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THE WHITE HOUSE 

·WASHINGTON 

Nov •.. 8 , 19 7 8 

Secretary Vance 
Secretary Blumenthal 

The attached was returned in the 
President's outbox today and is 
forwarded to you for appropriate 
handling. 

cc: 

Rick Hutcheson 

S·tu E.iizenstat 
Jim Mcintyre 



F.lectrost~Be fll~ Madt9 
for Preservatl~g P~~s 

ACTION 
La·st Day - Wednesday, November 8, 1978 

(!ft .' 4 / P/£e -
(] I ---/ 7'ka· ~~ 
At~ Jfrtt~ 

November 7, 197·8 #Jifuti'Y" ~. oy//~, ~ 
tfU/ /".. eft;, 

THE WHIT~E HOUSE 

WASHINGTON 

MEMORANDUM FOR: THE PRES'IDENT s . ~# A. ~~ , . /r, 
FROM: STU EIZENSTAT 1vv f';f'l'fNj f(}_ 

SUBJECT: Enrolled Bill H~R. 9251 - Tax 
Treatment of Americans Abroad 

Sponsor - Rep. Jones (D) Oklahoma 

THE BILL 

The enrolled hill would revise, the tax treatment of Americans 
living abroad. The basic elements of the bill include: 

(1) s:pecial deductions for home-leave travel and 
moving expenses and for the incr:eased cost o.f 
foreign housing and education~ 

(2) a "cost of living" deduction for living costs 
(other than for housing and education) in excess 
of those which would be incurred in the most 
expensive American city; 

(3) a $5,000 annual deduction for Americans living 
in designated hard~hip areas; and 

(4) as an alte·rnative in lieu of al.l the above 
deductions, a $2G,OOO e~clusion from income for 
Americans living in substandard "camps" in 
hardship areas. 

The Administration's proposal would ha:ve included only item (1) 
and would have involved a tax expenditure of $320 million in 
FY 1979. The enrolled bill will cost $478 million in FY 1979, 
Jl58 million above the Administration's prop6sal. 

ARGUMENTS FOR SIGNATURE 

Although Congress exceeded the Administration's proposal, the 
enrolled bill does represent a reasonable compromise on these 
issues, particu!llarly in light of the positions taken by this 
Congress on tax matte.rs. The bill which passed the House, for 
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example, would have cost roughly twice as much as the 
Administration's proposal and would have practically exempted 
Americans living abroad from all u.s. income taxation. Where 
Congress exceeded the Administration's request, the additional 
tax expenditures are fairly well targeted to he.lping those 
Americans who need it the most and who might not otherwise 
accept jobs in difficult foreign loc~tions. 

Major foreign coun,tries do not tax their non-resident citizens 
at all. U.S. corporations believe that our tax laws should 
provide at least some recognition of this competitive fact 
of life. Otherwise, u.s. corporations with American employees 
will either have greater employment. costs and not be as com­
petitive on foreign contracts or else will have to hire 
foreign nationals instead of Americans. It is further argued 
that Americans employed in projects abroad.are more likely 
to order U.S. equipment (thereby increasing our exports} than 
are foreign nationals. 

We also have to recognize that the Administration's proposal 
was considerably tighter than anything Congress was likely to 
accept. 

ARGUMENTS FOR VETO 

The enrolled bill costs $158 million more.than the Administra­
tion proposal. It goes beyond the· principle of compensation 
for extra expenses and includes an element of tax subsidy for 
some Americans who live abroad, but the subsidy (or incentive) 
is narrowly targeted to hardship areas. 

VOTES IN CONGRESS 

The bill passed both the House and Senate by voice vote .. 

AGENCY AND STAFF COMMENTS 

All the affected agencies recommend approval. Frank, Bob, 
Jack and I recommend.that you sign the bill. 

DECISION 

Sign H.R. 9251 (Recommended) 

Veto H.R. 9251 ------



THiE WH:I·TE HOUSE 

WASHINGTON 

FOR THE RECORD: 

THE FIRST LADY RECEIVED THE ORIGINAL 
OF.THE MBMO ON November 8 



... . " 

The President 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

OFFICE OF THE SECRETARY 
WASHINGTON, D.C. 20240 

OCT 311978 

The ~lhi te House 
Washi'ngton; D.C •. 20500 · 

Dear Mr. President:. 

Per your request, we are submi tti.ng the fo 11 owing infonnaUon on the 
road and utility projects underway at Catocttn Mounta.in Park • 

. 1.·. Widening, ·rerouting., and resurfaci!ng of the main park road for 
approximate.ly 4.5 miles. This is the ·road that runs past the entrance 
to Camp 'David.· This project is to provide a safe park road for visitors 
and reduce maintenance. The old road was too narrow for.current day 
recreational vehicles; was not designed for the many school buses that 
bri.ng children to the camps; the turns \ttere too sharp, and the shoulders 
too narrow.. ·rt is. also i.ntended to reduce maintenance by putting in 
la_rger cul.verts to carry off the road drai.n_age. · · 

The reason we are relocati_ng the road in the vicinity of the Camp David 
entrance is to reduce the steepness of the road by rerouting it slightly 
around the mountain rather than as it is. now, over the mou.ntain. th·is 
will also reduce the traffic jams that occur on the present road due to 
people stoppi_ng to view the fenced-in. area and the· entrance to Camp David. 

. . - . . 

This project began in September 1977. and was to be completed in the fall 
of 1978. Progress has been delayed by heavy winte,r snow and inclement 
weather. He.avy rains in the spring completely closed the pr·oject. It 
is now esti'mated that work will continue (weather permi tti·ng) through 
the fa 11 of 1979. · · 

It might be of interest to note that the project is one \'lhe.reby the 
exis.ting road material is recycled, additional asphalt added, and then 
placed· back down on the road; all as a conservation effort. 
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'.. .. 

2. Construction of a new .water system and re5ervoir for Camp David. 
This project includes. the construction of an underground reservoir 
approximately ~mile west of the entrance to Camp David. t4ost utility 
construction within the park was begun in 1937. Additions wer~ made 
through the 1940's and 1950's. Age an_d obso 1 escence required repl acemen.t 
of this system, as costs to maintain it have become excessive . 

. I trust the abo.ve adequately responds to your concerns. 

Sincerely, 

David F. •Hales 
Deputy Assistant Sec.reta ry 

for Fish and Wildlife and Parks 

~ ; . - ... --- -

.. 
\-. ·. '-···· .. 



THE WHITE HOUSE 

WASHINGTON 

02 NOV 78 

F&.1 ACTION: 

.:.!· 

INFO ONLY : THE FIRST LADY STU EIZENSTAT 

PHIL WISE FRAN VOORDE 

SUBJECT: HALES MEMO RE CATOCTIN MOUNTAIN PARK 
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+ RESPONSE DUE TO BERT CARP + 

+ BY: + 
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ACTION REQUESTED: YOUR OOMMENTS 

STAFF RESPONSE: ( ) I CONCUR. 0' NO OJ!-MENT. 

PLEASE NOTE OTHER COMMENTS BELOW: 

( ) HOLD. 

---- , •. , .. - -J 
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Electrostatic eo, Made 
for Preservatl~n Puipoaes 

·THE CHAIRMAN OF THE 

COUNCI;L OF ECONOMiiC ADVISER'S 

WASHINGTON 

November 8, 1978 

MEMORANDUM FOR 'THE PRESIDENT 

FROM: 

-SUBJECT: 

C.':, Charlie Schultze .-.-

The Federal Deficit in Perspective 

Your obj·ective of cutting the Federal budget deficit to 
$3'0 billion or less in FY 1980 would bring the deficit to 
less than one-half its 1976 level ($·66 billion). But as 
Walter Heller pointed out in the :Walll Street Journal yesterday, 
the reduction is even larger than that when you take into 
account both the inflation and the economic growth which hais 
oc.curred in recent years. 

Measured as a percent of GNP, the Federal deficit will 
change as follows: 

Calendar year 

197'5 
1976 
1977 
197.8 (est.) 
1979 (proj.) 
198@• (proj .• ) 

Fede-ral deficit 
as % of GNP 

4.6 
3.2 
2.5 
1.6 
1.4 

1.0- 1.1 (approximate) 

Relative to· the size. of the economy, the 1980 budget 
de,ficit will be less than one-fourth its (calendar) 19;75 
le.vel. 

The economic importance of the deficit depends -- among 
other th,ing.s -- on how large it is relative t·o the size of 
the economy, rather than its absol:ute magnitude. To take an 
extreme example, a $2:5 billio:r:1 deficit in 1980 would not be 
inflationary, whereas a $25 billion deficit in 1950 (8.7 
percent of GNP) would have been wildly inflationary. 

Citing the decline in the Federal deficit as a percent 
of GNP may not play well in Peoria. Nevertheless, it is' a 
more legitimate measure of the degree to which the budget-is 
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moving from stimulus to restraint than the absolute de.ficit 
number itself. 

(The numbers cited by Heller in the above table were 
furnished him by CEA.. They refer to calendar rather than 
fiscal years.. They are based on the accounting definitions 
used in the GNP statistics, which are slightly different 
fromthose in the usual budget presentation. But these 
differences do not invalidate the basic point.) 
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THE CHAIRMAN OF THE 

COUNCIL OF ECONOMIC ADVISERS 

WASHINGTON 

November 8, 1978 

MEMORANDUM FOR THE PRESIDENT 

FROM: Charlie Schultze C.:..~ 

SUBJECT: The Federal Deficit in Perspective 

Your objective of cutting the Federal budget deficit to 
$30 billion or less in FY 1980 would bring the deficit to 
less than one-half its 1976 level ($66 billion). Bu.t as 
Walter Heller pointed out in the Wall 'Stre·et Journal yesterday, 
the reduction is even larger than that when you take in.to 
account both the inflation and the economic growth \V"hich has 
occurred in recent years. 

Measured as a percent of GNP, the Federal deficit will 
change as follows: 

Calendar year 

1975 
1976 
1977 
1978 (est.) 
1979 (proj.) 
1980 (proj.) 

Federal deficit 
as % of GNP 

4.6 
3.2 
2.5 
1.6 
1.4 

1.0 - 1.1 (approximate) 

Relative to the size of the economy, the 1980 budget 
deficit will be less than one-fourth its (calendar) 1975 
level. 

The economic importance of the deficit depends -- among 
other things -- on how large it is relative to the size of 
the economy, rather than its absolute magnitude. To take an 
extreme example, a $25 billion deficit in 1980 would not be 
inflationary, whereas a $25 billion deficit in 1950 (8.7 
percent of GNP} would have been wildly inflationary. 

Citing the decline in the Federal deficit as a percent 
of GNP may not play well in Peoria. Nevertheless, it is a 
more legitimate measure of the degree to which the budget is 



-2-

moving from stimulus to res-traint than the absolute deficit 
number itself. 

(The numbers cited by Heller in the above table were 
furnished him by CEA. They refer to calendar rather than 
fiscal years. They are based on the accounting def'ini tions 
used in the GNP statistics, which are slightly different 
from those in the usual budget presenta.tion. But these 
differences do not invalidate the basic point.) 



THE WHITE HOUSE 

, WASHINGTON 

il/8/78 

Richard Pettigrew 

.The attached was returned in the 
President's o,utbox today and is 
forwarded to you for appropriate 
handling. · 

Rick Hutcheson 

cc: The First Lady 
Sarah ~eddington 
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THE WHITE HOUSE 

WA~HINGTON 

11/6/78 

Mr. President: 

Sarah Wedding and Dick 
Pettigrew suggest that 
you send the attached 
letter to Sen. Holloway. 

According to Sarah, he is 
'"our only real hope for the 
neces·sary 21St vote in the 
Florida Senate." 

Rick 



Electroetatfc eopy Made 
for Preservation Purposes 

THE WHITE HOUSE 

WASH I·NGTON 

October 27, 1978 

MEMORANDUM TO: THE PRESIDENT 

FROM.: DICK PETTIGREW ~ 

SUBJECT: Florida ERA Ratification 

The Florida ERA ratification issue remains extremely tight .. 
One State Senator, Vernon Holilioway of Miami, has been 
voting against ratification but now appears to be attempting 
to find a way to change his position. He published the 
attached newspaper survey in Sunday's Miami Herald. 

A r·epresentat·ive of the National Women's Political Caucus, 
Joan McLean,, suggested tha·t you execute one of t:he surveys. 
I wo.uld ca1·1. Senator Holloway to advise him it is on the 
way. I think it would help. 

If you feel it would be more appropriate., Mrs. Carter might 
be willing ·to do it. 

Attachment 



THE WHITE HOUSE 

WASHINGTON 

To Senator Vernon Holloway 

During my recent trip to Miami, I heard of your invitation 
to the public to comment on the Equal Rights Amendment. 
While not a resident of your District, I would like to add 
my view as a citizen who is very concerned about this issue. 

America's concern for human rights must begin at home. 
The rights of citizenship must be protected regardless of 
sex. H is long past time that this protection be written 
into the Constitution of the United States. 

I believe that in this country no one's opportunities should 
be limited by anything except that person's talent and 
initiative. It is for this reason that I support ERA. 

With your own· support, Florida can give a great impetus to 
national ratification of ERA. I hope you vote "Yea." 

Sincerely, 

The Honorable Vernon Holloway 
Senator of the State of Florida 
8181 Northwest 36th Street 
Miami, Florida 33166 



We have.all heard from both sides of the ·ERA issue~ NoW, as your elected representatives in the 
· · · State Senate amd Legislature again prepare to address tb,e question of ERA ratification, I would like to 

·kr:~ow how.the pe_ople of my district-the 39th S~natorial!district, from Miami.Springs to Key West -·feel 
abouphis important Constitutional issue. 

~lease. read ar:~d studyth~ exact wording of the proposed Equal Rights Amendn1ent provided 
below, fill out the opinion coupon and return it to the address below. Results will be tabulated by an. 
indeper:~dent survey service. · · · · . · \ · 

Thank you for your cooperation. 

SenatorVernon Holloway 
The Equal Rights Amendment: 

"Section 1. Equality of rights under the law shall not be denied or abridged by the 
United States or by any State on account o~ sex. 

· :;Section .2. The CoAgress shall have the power to enforce,.by appr:opriate legisla­
tion,the provisions of this article~· 
' , "Section 3. This Amendment shall take effect two years after the date_of ratifica-. 

tion:· · · · 

.. :--!:' 

Your precinc;t number is. re­
. qui red as· evidence of your being 
a registered voter in the 39th Dis­

. trkt. Only opinions of registered 
· voters in the 39th Sencltorial Dis­

trict will:_be tabulated.·· 
.· .: ·_ .... ·. ;: 

·This opinion coup~n must be 
returned ·by Novem~er 1st. 

Fill out and return by mail: to: 
ERASurvey .. 
c/o RLA Buildimg \ 
l41Sevilla Avenue 
Coral Gables, Florida 33134 

._;r--~ ... ------~- ... -.......... _. .... _-:--~ ... -:-
• ... I 

• I 
D 
U, 
I 
I 
I 
I 
J 
I 
I 
D 
B 

. r.~ Surv~y.c/n RIABiJlltfing.141 Sellin~ Avenue 
Cr~r~l Ci11ble~. Fli:>rida·33134 

)·,, 

Q• Yt>~. I fil~<or the ERA;pr~po~lll. 
. 0 No.I dn not'lavdr the ERA.propo~al. 

Arlclitional comm,.rit~ or i~suE>~ of im[10rt~m:~ th11t I would lik~ to bring tn thP. 
illt~ntion of S-.:nahirVernoh Holloway (use Additional paper if ne<:.'t-ssary and 
pl.,~se write dearly): · 

N11rn~: --'--'---"'------'--------------
, ·Addres5=--~~-----------·------

· T,elephone: ----'--~--- .Precinct; ---·--'----



~ 
...;.. . _,. 

Frank Moore 

THE WHITE HOUSE 

WASHINGTON 

Nov~mber B, 191B 

The attached was returned in the 
President's outbox t.:oday and is 
forwarded to you for appropriate 
handling. 

Please deliver the attached letter 
to·sen. Church. 

Rick Hutcheson 

cc: Attorney General Bell 
Bob Lipshutz 



. --;\ 
THE WHITE HOUSE 

WASHINGTON 

11/7/78 

Mr. Pres,ident: 

Lipshutz and Congressional 
Liaison concur. 

Rick 



®ffitt nf t4t .Attnrnry OSrnrral 
DlJ as4ingtnn, lL at. 20530 

November 2, 1978 

J.vlEMORANDUM FOR: 

FROM: 

SUBJECT: 

The President 
• 

G:riffin B. Bell ~ ~. ~~ 
Attorney General 

"Guidelines" under the Foreign 
Corrupt Practices Act .• · 

As requested, attached is a proposed response by you to 
Senator Church's letter of October 13, 1978, in which he 
indicates deep concern about reports that the Department of 
Justice will. issue "guidelines" under the Foreign Corrupt 
Practices Act. · · 

You may recall that the Export Policy Task Force, in 
its report to you, recommended that you direct the Department 
of Justice to issue guidelines such as those issued :Qy our 
Antitrust Division clarifying the Foreign Corrupt Practices 
Act. In our judgment,· such guidelines would narrow the 
scope of the Act. That recoinmendation was vigorously opposed 
by the Department within the Task Force. Indeed, Deputy 
Attorney General Benjamin Civiletti in a memorandum addressed 
to you outlined the bases for our objection.. Subsequent to 
that memorandum, Assistant Attorney General Philip B. Heymann 
met with your staff and developed new language for that 
recommendation which was clearly intended to eliminate the 
prospect of guidelines or regulations being promulgated by 
the Department of Justice. · · · 

For your information certain segments of the business 
and legal community chose to read into your statement on 
Export Policy a sug.gestion that we would issue guidelines or 
re.gulations. Theinedia have picked up this theme and have 
attempted to portray a division among the Departments of 

.Justice, Commerce and State on this.poin:t. Representatives 
_of all three Departments have met and it is apparent .that 
there is no disagreement on objectives. At the present 
time, one of the options we are jointly considering is the 
publication of a pamphlet which, in lay language, would . 
explain the. new Act and set forth prosecutive priorities. 

. , r 



THE WHITE HOL'S E 

WASHINGTON 

November 8:, 1978 

To Senator Frank Church 

I; have received your le:tter of October 13, 1978, in which. you expressed 
deep concern about my directive to the Department of Justice to 
provide guidance to the business community concerning enforcement 
prior.ities under the Foreign Corrupt Practices Act of 1977. 

As I stated when I signed the Act on December 20, 1977: "I share 
Congress' belief that bribery is ethically repugnant and compet.itively 
unnecessary. Corrupt practices between corporations and public 
officia'ls oyerseas undermine the integrity and stability of governments 
and harm dur relations with other countries." In accordance with 
these views, the Attorney General will be strictly enforcing the new 
Foreign Corrupt Practices Act, and allocating sufficient investigative 
and prosecutorial resources to vigorously carry out that task. 

· In my export policy statement of September 26, 1978, I indicated 
that the "Justice Deportment wi1H provide guidance to the business 
community concerning its enforcement priorities ur:tder the recently 
enacted foreign antibribery statute." That statement was intention­
oily worded to avoid ar:ty suggestion that this Administration would 
provide "guidelines" or regulations, the effect of which would be 
tq narrow rhe scope of the Act or condone, however tacitly, any 
corrupt payments. I certainly agree with you that that would not 
serve either the economic or the political long-term interests of 
this country. 

I antiCipate that the guidance to thebusiness community which wi II 
be provided.·by the Justice Department wi II be designed to enlighten 
and educate the American businessman operating overseas regarding 
the requirements and proscriptions of the new antibribery statute. 
You may be assured tha.t the Justice Department will certainly not, 
in the name of "guidance", provide a road map for companies on how 
safely to evade the law and to engage in the bribery of foreign officials. 
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I have directed the Department of Justice to 'keep you and your 
colleagues in the Senate, as well as the appropria,te committees 
in the House of Representatives, fully informeq of any action that 
the Department of Justice intends totake in this matter. 

The Honorable Frank Church 
United State Senate 
Washington, D.C. 20510 

·Sincerely, 

' 
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ID 785594 THE ·WHITE ··HOlJSE 

WASHINGTON· 

.DATE:· 3o OCT 78 . ·. \ A~ 
FOR .ACTION: SARAH WEDDINGTON/~"-·. \. • 

_. INFO ONLY : THE FIRST LADY 

SUBJECI'·: PETTIGREW MEMO RE 'MRIDA ERA RATIFICATION 

+II. I 1.11,111.11 I I 1.1.11_1 i 1111'1 I I It I II I 1.11 II fl I. 111.11 II II I II I I I Ill I I I 

+ RESPONSE DUE. 'ID RICK HUTCHESON .-.STAFF ·sECRETARY. (4'56-7052) + 

+ BY: 1:200 .PM WEDNESDAY Ol IDV 78 

I I I I I I I I .I I I I I I I I I. I I+ +++++I I I I I I I I ·1 I I I 1.1 I I I I I I I I I I I I I I I IHI f I 1.1 .I f 

ACTIONt REQUESTED: . 

STAFF RESPONSE: ( ) I CONCUR. ( ) NO COMMENT. ( ) HOLD. 

PLEASE NarE:· OTHER ·coMMENTs· :BELOw:· 



THE l.JHITE HOUSE 

\ .. , ;· WASHINGTON 

DATE: 30'QCT 78 

FOR ACTION: ~AH WEDDINGTO_N 
'_,.. 

INFO ONLY: THE FIRST LADY 

SUBJECT: PETTIGREW MEMO RE FLORIDA ERA RATIFICATION 

+~~++~·+'t·+-t·+-t·~·'t·-t~+ +++-+++++++++++·+++·+·+++ -+++++·++++++++++++·++++ 

+ RE$PONSE DUE 'ID RICK HUTCHESON STAFF SECRETARY ( 456-7052) + 

+ BY: 1200 PM WEDNESDAY 01 NOV 78 + 

+-++++~++++++-+·++++-+·+· -t+++++++·-1·+++-t-++++-+·+++ +++~·+-+++++++++++-!·++++· 

ACTION REQUESTED: 

STAFF RESPONSE: ( ) I CONCUR. ( ) NO COMMENT. ( ) HOLD. 

PLEASE NOTE OTHER COMMENTS BELOW: 
~-" :,.,~--:"---·.:_ _ .. -_,_;' -::::~_·:: _:-
~ 

~t.t. ~ .J -:::~· ·; '-'. 

;.'f..{:~~-,·;,·-. ~ . .s:::·· ~;-·: -- .• • . . 

It would oe .nice to do, bat. I suggest. ·that a note be added to· the 
extent that although the Pre.sident is not in Holloway's distric.t, 
he wanted, as an interested citizen11 to let Holloway know of' hi:s 
support for the ERA and that he would hope Senator Holloway would 
support it also. · 

Senator Ho·lloway is our only real hope for the .. nece·s;sary 2'lst 
vote in. the Florida Senate. 
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THE WHITE HOUSE 

WASHJNGTON 

11/8/78 

Jim Mcintyre 

The attached was returned in the 
Pre.sident' s outbox today and is 
forwarded to you for appropriate 
handling~ 

The signed orig.inal has been given 
to ·Bob Linder for distribution. 

Rick Hutcheson 

cc: Tim Kraft 
Arnie Miller 
Bob Linder 
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EXECUTIVE OFFICE OF THE PRESIDENT 

· OFFICE OF MANAGEMENT AND BUDGET . 
WASHINGTON, D.C. 20!103 

I NOV 1978 

MEMORANDUM FOR THE PRESIDENT 

' FROM: Jim Mcintyre· ~ 

SUBJECT: Revision of Memos to Affected Agencies on 
·I.G. Implementation and Appointments 

The changes we discussed on the phone t'his morning have 
been incorporated. Tim Kraft concurs. 

Attachment 



• " · .. r 

: .. 

'THE WHITE HOUSE 

WASHINGTON 

'MEMORANDUM FOR: The Secretary of Agriculture. 
The Secretary of Conunerce 
The se·cretary of Housing and Urban Development 
The Secretary·of Interior 
The Sec.retary of Labor 
The Secretary of Transportation 
'The Director, Community Services Administration 
The Administrator, Environmental 

Protection Agency 
The Administrator of General Services 
The Administrator, National Aeronautics 

and Space Admfnistration 
The Administrator, Small Business Administration 
The Administrator of Veterans- Affairs 

SUBJECT: Implen1e:mtation of the 
Inspector General Act 

One of the highest px:iorities of my Administration is the 
detection and .. prevention of fraud, waste, and inefficiency 
in the operation of Federal programs. As you know, I take 
very se·riously our obligation to conduct the public's 
business with the utmost integrity. 

On October 12 I signed a bill establishing Offices of Inspectors 
General in each of your departments and agencies. It places 
.under these officials virtually all of your audit and inves- · 
tigati ve resource·s. I would like to select these Inspectors 
General personally and send their names to the Senate for 
confirmation as soon as possible. Therefore, please sug.gest 
at least three candidates of exceptional integrity and ability 
to me without delay. I will·also seek the names of potential 
appointees from other sources •. 

I also want to ensure an early, well-coordinated effort to 
establish the new.offices. I am therefore asking Jim Mcintyre 
to see which pres.ent resources and functions should be assigned 
to the new offices and to se.t the process up quickly and 
efficiently. 
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THE WHITE HOUSE 

WASHINGTON 

11/8/78 

.Arnie Miller 

The attached was returned in the 
President's outbox today and is 
forwarded to you for appropriate 
handling. Or.iginals have been 
given to Bob Linder for action • 

cc: 

...... ~·-. 
,; . 

Tim Kraft 
Bob Linder 
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ElectroMatlc eopy Made 
for Pres~nrmlen PurpoHa 

THE WHITE HOUSE 

WASHINGTON 

November 8, 

MEMORANDUM FOR: 

FROM: 

SUBJECT: P:residentia1 Appointment$ 

I recommend that you appoint the following-n.amed persons to 
be Members of t:he President's Commission on the Holocaust. 
(New Positions). 

I recommend your approval of t·he lette:rs for these 
appointmeo/s: 

~ Yes No -----
All necessary checks have be·en completed. 

Messrs. Lipshutz, Eizenstat, and Saunders recommend 
these appointments. You approved these appointments on 
September 18 and October 24. 

Chairman and Member 

Elie Wiesel, of New York, is recognized Unite.d 
States aut.hori ty and t.i:reless educator on the Holocaust 
period. 

Members 

Hyman Bookbinder, of Bethesda, Washington Representative 
for the American Je.wish Committee. 

Robert McAfee Brown, of California, Professor of 
Ecumenics and World Christianity at th.e Union Theological 
Seminary. 

Gerson D. Cohen, of New York, President of the 
Jewish Theological Seminary. 

Lucy S. Dawidowicz, of New York, author of The War 
Against the J·ews, a 197 5 history of the Holocaust. 
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· To Elie Wiesel j 
Eor.lier this year, at a reception in honor of the 30th Anniversary 

J .. 
" 

of the establ'ishment of the State of Israel, I noted that there is 
J no national memorial in the United States in memory of the 

v:ictims of the Holocaust and that I would establish a commission ~ 
to advise me on the creation of such a memorial. I hereby ~ appoint you as Chairman and a Member of the President's ' Commission on the Holocaust. r 

· I hope the Commission will recommend an appropriate memorial t 
for this country to insure that we in the United States never 
forget. 

'.' You have my strong support in this mission. 

' ! ' ·Sincerely, 
' 

,--
I 

--d$7 
\ 

ij 
;i 
1-

' ' 
'l 
:I 

i: Mr. Elie Wiesel ·I 239 Central Park, West 

-· New York, New York 10024 

···-:·- -I 
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THE WHITE HOU;SE 

WASHINGTON 

ll/8/78 

Charles Warren 

The attached was returned in the 
President's outbox today and is 
forwarded to you for appropriate handling. 

Rick Hutcheson 
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Eleetroatatle eo, Made 
for Presf!lrv8.tleri Pu~s 

EXECUliiVE OFFICE OF THE PRESIDENT ~,;, ~;~~ 
COUNCIL ON ENVIRONMENTAL QUALITY _,::;- / 

722 JAC~SON PLACE, N: W. ~tl.."'tl ~ Tlfll~ J'e,.• 
WASHINGTON, D. C. 20006 -yr . 

~~-~ .r .. tl -~, 
J'"'iec.,t-

J 
November 3, 1978 

MEMORAN'DUM FOR THE PRESIDENTQ~·.' ·\ 
.. "·'' 

FROM: Charles Warre _·)'Y .... -
Gus Speth 
Jane Yarn 

SUBJECT: Weekly Status Report 

1. Hiring Freeze. At our bi-monthly meeting with the environ­
mental groups this week we explained relevant aspects of your inflation 
policy and answered· questions concerning it. There was general under­
s.tanding of the aeed and pur.pose of the Regulatory Couacil. Howeve:r, 
they are seriously concerned that the hiring freeze might be interpreted 
to prevent the employment of necessary personnel to implement recently 
enacted' programs such as Toxic Substances Control Act, Safe Drinkiag 
Water Program, and Cleaa Air Act Amendments, which have a large aumber 
of new vacancies which are not yet filled and which were authorized in 
the 1979 Budget. 

2. Fire Island National Seashore ReferraL· In our status report 
last week, you requested a one-page assessment of the Corps of Engineers 
proposed Long Island beach erosion control and hurricane protection 
proj'ec.t • An assessment is attached as Tab A. 



TAB A 

Assessment of the Corps of Engineers 
Proposal for Long Island Beach Erosion Control 

In 1960, Congress authorized a Corps of Engineers proposal to build a 
25 x 16 foot dune along 83 miles of Long Island's southern barrier beach to 
slo.w erosion and to shield developed and undeveloped areas from storm flooding. 
Construc,tion of the project would have required more than $100 million of 
federal funds, between 48 and 80 million cubic yard:s of sand dredged mainly 
from the ocean, and up to 50 groins. These estimates do not include the 
resources· required for maintaining the system; federal participation in 
maintenance operations was initially authorized for 10 years. 

The project lay d'ormant until severe winter sto·rms in 1975-76 produced 
local support for the projec·t. After the final environmental impact s•tatement 
was filed last March, Interior referred the matter to us, asserting that 
the proposal was environmentally unsatisfactory because it would permanently 
and adversely alter the barrier islands, beach, and related ecosystem for 
83 miles. Interior also considered the project to be inconsistent with the 
law establishing the Fire Island National Seashore, which comprises one­
third of the .project area. The stated purpose of the National Seashore 
is to conserve and preserve the relatively undeveloped beaches, dunes, and 
other natural features:-,of the seashore. Commerce and EPA also expressed 
major concerns with the proposal's dredge. sites and the,:effec·t on shellfish 
and wetlands along the shore; these agencies participated in the referral 
process. 

We met with and reviewed submissions by the disputing agencies. We 
then sent a letter to the Chief of Engineers requesting that the proposal be 
thoroughly revised, using more recent and more specific data. We recommended 
that the Corps seriously consider several alternatives, such as removing 
existing groins and placing sand by-passesc-at inlets. We also. recommended 
,that the Corps determine the extent to which it could condition federal 
assistance on local efforts to control development on the barrier beach~. 

The Corps, as well as _Interior, Commerce and EPA, agreed to pursue 
our recommendations and are now working together .to reformulate the proposal. 
The revision ofL:the overall proposal is expected to take several years. 

This resolved a maj;or interagency environmental dispute which we were 
able to accomplish as. a result of instructions contained in your Executive 
Order H991. 

In the meantime, the four agencies, with CEQ.'s guidance, are developing 
a plan to repair .the existing dunes and beach on a severely eroded area 
five miles long a.t Westhampton Beach, which would be an interim action and 
would' not prejudice substantial revision of the overall proposal. It~is 

this segment of ·the ove·rall project which has generated the most Congres­
sional interest; we believe this interim action will respond to their 
immediate concerns. 
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TtiE WHITE HOUSE 

WASHINGTON 

11/8/78' 

Secretary Kreps 

The ~ttached was returned in the 
President's outbox- today and is 
forwarded to you for appropriate 
handling. 

Rick.Hutcheson 

. ' cc: . Zbig Brzezins-ki 
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Eteetmlltat'c eo, Made 
fol' p,,..8.rvmlo.n PUII'pOMI 

November 3, 1978 

THE SECRETARY OF COMMERCE 

WASHiiNGTON, D;C. 20230 

REPORT TO THE PRESIDENT 

Following my trip to India in late November I will be joining 
Mike Blumerttha·l for thE'! DE'!cember 4-'6 meeting: in Moscow of the Joint 
U.S.-USSR Commercial commission. Because of the short time remaining 
before. this meeting, I am concerned about the progress of the curr.ent 
interag.ency policy review concerning the exporting of oil and gas equipment 
and technology to the Soviet Union. I believe it is essential: that by 4/ ~ 

the end of November the Administration resolve its policy with respect ~ 
to controlling the export of oil and gas equipment. Specificall~we ~~~ 
need to accelerate that portion of the NSC study that deals with Soviet ?f 
oil and gas capabilities. Otherwise our expressions of. a desire for /"'f' 
expanded trade may have to be unnecessarily qualifie~ which would f 
jeopardize the success -of the Commission meeting. 

At this time last year the Bepartment instituted progressively lower quotas 
on porpoise mortality incidental to tuna fishing for 1978, il979, and 1980. 
Vessel operators, labor unions, and canning companies feared that the 
lower quotas would overly restrict tuna fishing and result in sever.e 
economic penaiities. I am pleased to report that porpoise mortality 
since Janu·ary 1 has be·en Only 24% of the 1978 quota. This has resulted . .....__ 
from favorable fishing co:q.ditions, diligent efforts by the .tuna fleet, 
use of protective gear developed by NOAA'.s National Marine- Fisheries 
Service, and the implementation of special procedures. 
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THE WHITE HOUSE 

WASHINGTON. 

11/8/78 

Secretary Adams 

The attached was returned in the 
President's outbox and is forwarded 
to you for appropriate handling. · 
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THE SECRETARY OF TRANSPORTATION 

WASHINGTON, D.C. 20590 

November 3, 1978 

MEMORANDUM TO: The President 

ATTENtiON: 

FROM: 

Rick Hu~t he son ~ -+- .0' 
~~'.U"~ Alan Bu c an, Acting Secretary 

SUBJECT: Significant Issues for the Week of October 30 

Trucking Regulatory Reform - On Tuesday, October 31, an inter-agency meeting 
was held at. DOT to discuss the. government-wide coordination of trucking 
regula·tory reform. Among those in attendance were myself and Jack Fearnsides 
of DOT, Mary Schuman, Alfred Kahn, H~n:rison Wellford, William Nordhaus, and 
John Shenefield of DOJ. As a result of thi:s meeting, the Depar·tment of 
Transportation will coordinate the p·reparation of a Presidential decision 
memorandum. 

Continuation of Transportation Site Reviews - Secretary Adams is spending this 
week with public officials reviewing transportation matters. On Wednesday he 
met with Governor Carroll of Kentucky an.d addressed the American Association of 
State Highway Transportation Officials who are meeting in Louisville. On Thursday 
he joined Congressman Ashley for a meeting of the Great Lakes Task Fo·rce in 
Cleveland, Ohio, and dedicated a new Minority Business Outreach Center with 
Cong!'essman Stokes and Lieutenant Governor Celeste. This. morning he joined 
Congressman Bonior for a meeting with Detroit o.fficials on regional transportation 
and handicapped transportation needs. Later today he.will attend a gathering 
honoring Congressman Lloyd Meeds in Everett, Washington, and tomorrow will t!'avel 
with Congressional candida-te ;Mike Lowry. 

Surface Transportation Administration P.roposal - On Thursday, November 9, 
Secretary Adams will announce draft p·roposals to establish a Surface Transporta­
tion Adminis·tration which would· consolidate programs currently administ.ered ·by 
the Federal Highway Administration and the Urban Mass T.ransportation Administration. 
The proposal would help meet your government reform goals of reducing red tape 
while improving the delivery of transportation programs. This announcement will 
launch a maj:or consultation effort designed to so:licit the views of public 
interest groups•, Members ·Of Congress, state officials and other interested 
parties before. final proposals are prepared. I have briefed Bill Johnston of 
your Domestic Policy Staff and Harrison Wellford of your reorganization staff on 
the s.pecifics of our proposal. 

U.S.-Germany Bilateral Aviation Agreement - In keeping with your airline reg­
ulatory reform objectives., on November 1 we signed a far-reaching aviation 
protocol with the German Government. This protocol provides that fares, rates, 
and airline charter rules will be subject to the sole control of the country 
where the flight began. Both sides can designate any number of airlines with­
out capacity restrictions, and U.S. airlines can fly from anywhere in the U.S. 
to Germany with open stops in between and beyond. The protocol goes into effect 
inunediately, and will be developed into a formal bilateral agreement within 
·Six months. 



!Eteetm~t~tff) eopy Madtt 
for Pufl"*'& 

THE SECRETARY OF THE TREASURY 

WASHINGTON 20·220 

November 3, 19 78 

MEMORANDUM FOR THE PRESIDENT 

Subject: Highlights of Treasury Activities 

F.Y.I. 

1. REACTION TO WEDNESDAY'S ANNOUNGEMENT ON THE DOLLAR 

----

Public reaction here and abroad, has been very favorable. 
The general assessment is that we are now seriously committed 
to an effective anti-inflation program and a sound dollar. 
From many quarters. praise is accompanied by expressed hopes 
that we will stick to our guns in moderating the growth of 
the monetary aggregates. · 

The stock and bond marke-ts reacted very positively to 
the program. An unprecedented week-long collapse of stock 
prices was halted.and converted into a record rise of 35 
points on the first day o.f the program. The markets will 
now begin focusing less on the package than on the likely 
course of the domestic economy. This will mean the usual 
(and unpredictable) fluctuations, but I think we have suc­
ceeded in removing the element of panic -- extreme pessimism 
and total uncertainty -- from the market. 

The dollar has strengthened ve·ry substantially since the 
announcement -- 10 percent against the DM, 9.5 percent against 
the Swiss franc, and 7 percent against the yen from its low 
point early Tuesday to the end of the day on Thursday. The 
market has tested our intervention intentions. We have 
entered the market heavily at times and we can expect further 
pres·sure. We ·are proceeding rapidly to get the various 
elements of the program in place. 

2. EPG 

With Mr.. Kahn's ar.ri val, the EPG Steering Group (which 
meets at least weekly) has been streamlined down to Mike, 
Charlie Schultze, Jim Mcintyre, Fred Kahn and Stu Eizens.tat. 
Other EPG members will be invited to larger meetings, on an 
issue-by-issue basis. Your core economic advisers think this 
restructuring is necessary to plan the J.anuary economic program 



- 2 -

· in an efficient way. The struc·ture provides a small group 
to schedule the flow of staff work, while insuring that no 
Cabinet member is excluded from issues of interest to him 
or her. 

Next week the new Steering Group meets. to con.tinue 
planning for January, whi.le a larger EPG group wi.ll review 
the MTN negotiations at Cabinet level. 

Robert Carswell 
Acting Secretary 



DEPARTMENT OF AGRICULTURE 

November 3, 1978 

OFFICE OF TH,E SECRETARY 

WASHINGTON,D.C.20250 

MEMORANDUM TO THE PRESlDENT 

THROUGH Rtck Hutcheson 
Staff Secretary 

SUBJECT: Weekly Report 

TRAVEL. Secretary Bergland 1 eft October 31 for a 17-day tri'P 
to China. He will spend 11 days in Peking meettng with Chinese 
agricultural and foreign trade ministers. The Secretary wHl 
return November 16. 

FARM PRICES. October Index of Prices ReceiVed by Farmers up 
nearly 1% from September--about 23% higher than October 1977. 

WJ;JEAT CROPS TN ARGENTINA AND· AUSTRALIA .. Argentine Secretary of 
Agriculture :predicts 1978-79 wheat crop will be 7. 5-8 million 
tons comp&red with 5~3 million tons during last growing season. 
Austra 1 ian Bureau of Agri'cu 1 tura 1 Economics raised second forecast 
for 1978-79 wheat crop to 13.8 million tons~ up from 12.5 million 
tons. 

JAPAN/U.S. FARM PRODUCT TRADE PACT. Latest Japan-U.S,. trade 
agreement calls on Japan to enlarge import quotas for quality 
beef from ~current 16~000 tons to 30,000 tons by 1983·. Import 
quotas for oranges wi 11 be. enlarged! to 65~000 tons from 45~000 
tons by 1980. ATso ag,reement i'n principle on U.,S. demand to 
cut tariffs on 37 expo.rt i terns including pork~ eggs~ chicken~ 
and lumber. 

C-1~ 
. CAROL TUCKER FOREMAN 

Acting Secretary 



EleetroetatJc ec;,· Made 
vet'IAII'D PUIJPOHI 

®ffitt nf t~l' .Attnntty 05tnPrnl 
IJ as4ingtnn, llL Clt 2n53n 

November .3, 1978 

Principal Activitie's of the Department of Justice for 
the week of October 30 through November 3, 1978 

1. Recent Seizures and Arrests by the Drug Enforcement 
Administration: 

During the period of slig,htly more than one month, from 
September 15 to October 17, 1978, drug seizures and arrests 
reached an all-time high. The following seizure and arrest 
statistics were achieved: · 

Unilateral DEA & DEA 
Cooperative Efforts 

Heroin 
Cocaine. 
Hashis(ll 
Marihuana 
Methamphetamine -
Clandestine Labs­
Arrests 478 

5:53 lbs. 
443 lbs. 

16,213 lbs. 
82,420 lbs. 

15 lbs. 
14 

defendants 

Seizul:'es referred to DEA 

Cocaine 
Marihuana 
Arrests 

140 lbs. 
79,640 lbs. 

48 ae.fendants 

Foreig:n Efforts Independent 
of OEA Efforts 

Heroin 
Cocaine· 
Hashish 
Arrests 

114 lbs. 
95 lbs. 

2,376 lbs. 
- 22 defendants 

·Total Seizure.s· and Arrests 

Heroin 667 lbs. 
Cocaine 678 lbs. 
Marihuana - 16 2 , 0·6 0 lbs • 
Arrests - 548 defendants 

2·. Law Enforcement Assista·nce Administration 

On November 2, the Attorney General swore in Henry Dogin as 
Deputy Administrator of LEAA. Mr. Dogin began serving immediately 
as Acting Administrator of LEAA.. (Norval Morris, the Pre,sident' s 
nominee for that post, has not been confirmed by the Senate.) 
James Gregg,, a career civil servant in LEAA was awarded an 
Attorney General's Medallion for his outstanding work as Acting 
Administrator of LEAA over the past 20 months. 



..- 3·. ,~•u. s. Attorneys Offices and Election Day 

The Att·orney General has instructed the 95 United States 
Attorneys Offices to remain open on election day, November 7, 
until all polls are closed, for the purpose of receiving and 
monitoring any complaints from voters that m$ght indicate vio­
lations of federal law. 



.. Eleetroetatle eopy Made 
for Pu~ses 

THE SECR•ET·ARY o·F HE.ALTH,EDUCATION,AND W.ELFARE 

·WASHINGTON, D.C.202'01 

November 3, 19 7'8 

ME'MORANDUM FOR THE PRESIDENT 

SUB.JECT: .weekly Re·port on HEW Activities 

• Trip to Europe and Middle .East: On T.uesday night, I 
will leave for 12 days in Poland, Israel and Egypt, 
and Hale Champion will be Acting S.ecre·tary through 
November 2·0 . 

At ·the invitation of Poland's Ministe•r of Health, 
I will r.eview lJ. S. -Polish activities in health 
care and I will sign a joint corrnnunique which 
provide·s for increased. coope·ration, es.pecially 
regarding the rehahilita.tion of the disabled. 

In Israel, I willl sign a memorandum of under­
standing with the •Minis,ter o·f Education and 
Culture which calls for increased cooperation in 
education and wfu.·ich empnas.izes education of the 
disadvantaged and handicapped at. all age levels. 

--

I also expect to sign a joint corrnnunique with the 
Minister of Labor and So.ciaili Affairs, calling for 
the start of formal negotiations to develop a 
Social :Security Agreement similar to ones we have 
signed with I.taly and Wes.t ·Germany. 

I willil review: cooperation in the health area with 
the Egyptian Minis;ter of Heal·th, and I hope to . 
sign an. agreement for a $25 million urban health 
proje·c•t financed by the Agency for Internat.ional 
Develliopment. I wiil also .sign an agreement for a 
$500,000 HEW.,.funde·d' project to develop, implement, 
and evalua·te emergency medica!ll services. 

· • Sterilization: On Wednesday, ·November :S, we will 
publish final re•gulations whi.ch dramatically tighten 
the protection .of individuals against uniformed or 
coerced sterilizations paid for by HEW funds. 'T.he 
regulation establishes .s.tric;t procedures for doctors 



- 2 -

performing sterilizations, details the information and 
consent form that people must be given before agreeing 
to the operation, and provides for strict enforcement. 
We are launching an extensive campaign to provide 
information to disadvantaged and miniority individuals. 

Jr. 
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for Pr~:urJw-f\IPU~J' SECR~TARY OF HOUSING AND URBAN DEVELOPMENT 

\ lllllllll . · . WASHINGTON, D.C. 20410 
~o,aAliG ~·,. Novanber 3, 1978 

MEMORANDUM FOR: The President 
Attention: Rick Hutcheson 

SUB.:JOCT: Weekly Report of Major Deparbnental Activities 

44 &nall Cities Receive $35 Million .in Action Grants. This week the Deparbnent 
awarded $35 million to 4'4 small cities under the Urban Developnent Action Grant 
program. The joint public/private developnent projects are expected to create 
7, 628 new permanent jobs, save 941 existing jobs .and provide 4, 700 jobs for construction 
workers. 'Ihe Federal portion leverages over $237 million in private financial commit­
ments. In the past year, the Action Grant program has made $95.7 million available to 
109 projects in 105 small cities, creating 25,728 new jobs, saving 3,141 existing jobs 
and generating 14,224 construction jobs. A totail of $818 million in private investment 
has been oorrmi tted. 

New Approach for Housing the Elderly. A grant of $655,000 has been awarded to 
the City of Pittsburgh, Pennsylvania, to acquire at least twenty existing housing units 
in the City's North Side neighborhood as residences for the elderly. The City and 
State wi£1 contribute addi tiona! funds for renovation and ronversion of the residences 
into "residential clubs." Costs of managing the housing and providing supportive 
social and health systems will be shared by the residents. The "residential cii:ub" 
approach is being tested as one means of avoiding displacement ~d unnecessary 
institutionalization of the elderly as neighborhood· revitalization occurs. 'Ihe growing 
problem of displacement caused by urban revitalization and the human suffering which 
acccmpanies it prorrpted the Departmentrecently to condition receipt of Canmunity 
Developnent Block Grant funds by the District of Columbia. It is the first time the 
Department has required a city to develop a plan for relocation of persons who are 
displaced by government action before we release Oommunity Development Block Grant 
funds to the city. The District of Columbia sulmitted a pllian on Novanber 1 which is 
currently under review by HUD. 

FIA Reduces Flood Insurance Waiting Period.'. As of October 30, coverage 
under the National Flood Insurance program can now be effective within five days after 
the date of application for insurance. Under the previous requirement, insurance could 
be effective only after a 15-:day waitiBg period.. The reduction in the waiting ~period. 
should make the insurance more attractive without any unusual risk. 

New COmputerized Underwriting Processing System Test Successful. As a result of 
a highly successfuii: pilot test, the new Ccmputerized Underwriting Processing System 
will be implemented nationally. In the test, conducted in the Atlanta Area Office, 
a seven-month backlog of infonnation about the ability of the market to absorb new 
multi -family housing was processed in three and a half days. Using the Jilew <XJmpUter 
system, the Department can reduce the processing time for such info:rrnation from 
approximately 135 .hours to approximately 45 minutes. The availability of this type ·of 
information on a tEnely basis will enable field offices to more quickly process 
applications for mortgage insurance. 

Patricia Roberts Harris 
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THE SPECIAL REPRESENTATIVE FOR 
TRADE NEGOTIATIONS 

WAS .... INGTON. 

20506 

November 3, 1978 

MEMORANDUM FOR THE PRESIDENT 

Strauss~ From: Ambassador Robert S. 

Subject.: Weekly Summary 

c 
/ 

I met with Japanese Minister for Exte-rnal Affairs Ushiba 
earlier this week. We reviewed the progress that had been 
made on both the ·MTN and the other issues covered in our 
communique of last January. We have, in fact, made progress 
with the Japanese for the longer term in their MTN commit­
ments, but the bilateral trade figures are currently very 
bad and will take· some time to improve. These .next few 
weeks precede. the .Fukuda's Libe·ral Democratic Party leader­
ship elections of December 1 and are very sensitive for 
them. This prevented this week's sess·ion from being very 
productive. 

Plans are now set for me to vis'i t Paris, Brussels, Bonn 
and Copenhagea the last half of next week to try. to get the 
MTN back on track in face of the countervailing/subs'idies 
problem. I would rate the chances of succeS'S on this trip 
at no better than 50/50. I have a separate memo in to you 
on this subject. 

Your remarks at the St .. Louis forum were effective -- as a 
matte.r of fac.t, the forum i-tself proved to be even better 
than I had expected. Lee Kling tied. together labor, business, 
and the general community pe.rf.ectly. I am taking the liberty 
of transmitting with this some reading material. for you to 
scan giving you a feel of what. can be done When the 
Administration takes its case out of Washington to the 
people. 

· ------Aetachinent··--.. 
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Com~unity wAs.HIN:ToN. o.c. ~os06 ~ 
Serv1ces Adm1n1strat1on 11"" 

MEMORANDUM TO THE PRESI,DENT November 3, 1978 

Attention: 

FROM: 

SUBJECT: 

Rick Hutcheson,, Staff Secretary \ Q. lK' 
Graciela (Grace) Olivare. z, Directol i) \}J:If'. · 
Community Services Administration '[J" 
Weekly Report of Significant Agency Activities 
(October 30 - tfovember 3, 1978) 

Job Training Program For Natchitoches., Louisiana 
As a result of a unique partnership between federal agencies, the Ope·ra­
ting Engineers Union and the City of Natchitoches, Louisiana, a ground 
breaking ceremony for an industrial park will be held in Natchitoches on 
November 6, 1978. The development of the park will offer 50 low-income 
Natchitoches res.idents the o,pportunity to receive pre-apprenticeship 
t.raining for construe tion jobs. The trainees, who will be referred to the 
Department of Labor Recruit Training Program by the Natchitoches Economic 
Development Corporation, will assist with the park and other public works 
projects for six months. They then will be accepted into the Operating 
Engineers Union's regular apprenticeship program and will work in the Red 
River Waterway Project, funded by the Army Corps ·Of Engineers. The Opera­
ting Engineers Union has given their local a $200,000 grant to asdst with 
the training pr.ogram. 

Refusal to Refund 
The Community Services Administration ( CSA) has decided to refuse the 
refunding application of the Community Action Agency in Kansas City, 
Missouri. CSA assessed the program in 1977 and made recommendations as to 
how the CAA could become more effective. Because several important recom­
mend•ations were not adopted, CSA decid'ed not to refund the program. 

Solar Energy Wall .for New York's Lower East Side 
New York City's first parssive solar energy wall has j:ust been installed by 
a group of young Blacks and Puer·to Ricans in order to heat ,the gym at 
their community center at 9 Second Avenue. The youth, part of a group 
called CUANDO (Culturas Unidas Aspirando Nuestro Destino Original/Cultural 
Understanding. and Neighborhood Development Organization) are funded by a 
CSA grantee, the National Center for Appropriate Technology. The passive 
wall system, which differs from an active system in that it requires no 
electrical input,, was designed by anothe.r CSA grantee, the Energy Task 
Force, a non-profit corporation of energy architects, engineers and educa­
tors. The wall will cool the gym in the summer. 
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THE SECRETARY OF THE INTERIOR 

WASHINGTON 

November 3, 1978 

MEMORANDUM TO THE PRESIDENT 

From: Secretary of the Interior 

Subject: Major Topics for the Week of October 30 

The Alaska land protection plan is on schedule for early 
December implement·ation. The final EIS will be out on 
November 27th, and we will move for interagency review 
as determLned with your staff. 

ln fiscal year 78, we increased our minority business 
procurement contracts from 77 million dollars to 165 
million dollars. I set a goal for FY-78 at 10% of our 
total and we achieved 12 1/2%. This year's goal is 15%. 

I believe that Tuesday will be another good day for the 
Administration. 

/ 
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